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ONLY DAYS LEFT 
SUBSCRIBE $12 YEARLY 


Don’t Fail To Mail Your New Subscription, or Advance 
Renewal, for FINANCIAL WORLD Before mid- 
night, November 30th, When Our Price Advances to $15. 


The many understanding and appreciative letters received since we announced an increase 
in price, because of rising costs, indicate that most subscribers would much prefer to pay 
. alittle more for the countless aids Financial World gives them in meeting their invest- 
ment problems effectively than to have us skimp on any feature of our 3-Fold Investment 
Service. Reproduced below are several typical letters recently received. 


“I am sure you will find very few of your subscribers objecting to the increased 
subscription price. The value of your magazine is far greater than even the new 
rate.”—P. E. Hamilton, New Jersey. 


“I appreciate your invaluable journal more than I can adequately express. Of 
all those published, yours would be the last one I would give up.” 
A. B. Morgan, Rhode Island. 


“Enclosed find check for one year’s extension of my subscription. I could not 
get along without FINANCIAL WORLD, no matter what the subscription price 
might be.”—Clarence Schmelzel, Florida. 


SEND YOUR ADVANCE RENEWAL BEFORE DECEMBER Ist 


Even though your subscription has not yet expired, you may order an extension at the 
old rate of $12—provided you order before December Ist. 


Because of the economies in handling two-year subscriptions, we offer you the privilege 
of obtaining a two-year subscription for $24 between now and December Ist. However, 
no subscription will be accepted for more than two years from present expiration date. 


Some investment services which give no more than we do charge $50 to $100 yearly. 
Therefore, even after our subscription price is advanced to $15, we will still be giving 
the biggest value in the investment information and advisory field. Send your subscrip- 
tion at once—either for six months at $6, for one year at $12, or for two years at $24. 


Mail Coupon Before Price Advances December 1st- — — — — — 


THE FINANCIAL WORLD 
21 West Street, New York, N. = 


Enclosed is remittance for your Three-fold Investment Service, consisting of (a) FINANCIAL WORLD, (b) 
“INDEPENDENT APPRAISALS OF LISTED STOCKS” and (c) your Personal Monthly Advice Privilege, for the 
- period I have checked below. 


| 

| 

| 

| © +6 months’ subscription, $ 6.00 — price $ 7.50 after Nov. 30th | 

| 0 12 months’ subscription, 12.00— price 15.00 after Nov. 30th | 
( 24 months’ subscription, 24.00— price 30.00 after Nov. 30th 

| Indicate whether subscription is new (J, renewal (1) or extension [1 | 


NOTE: Add onl $1.95 for our new October, 1942, edition of 1,982 “STOCK FACTOGRAPHS” (regular price $3.85). Also add 
50 cents for “11-Year Tabulation of Highs and Lews, Earnings and Dividends” (all N.Y.S.E. common stocks). Price alone $1. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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VALUABLE TAX KIT 


® Revised provisions in the new Tax 
Law affecting capital gains and losses 
are of vital importance to owners of 
securities. Our new 1942 Investor's 
Tax Kit explains these provisions and 
points out how the investor can take 
advantage of the relief offered by the 
new Tax Law. Included in the Kit are 
a Survey of the new Law and handy 
Work Sheets. 


Send Now for your copy of Investor's 
Tax Kit, 1942— no cost or obligation 
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FARM AND HOME 
INVESTMENT CERTIFICATES 


@ Federally Insured Safety 
® Excellent Yield 


® Convenient to Own 


Legal investments in many states for 
guardians, trustees, trust companies, 
insurance companies, banks and 
fiduciaries. 

Largest association serving Middle 
West and Southwest. 


Assets more than $20,000,000. 


Inquiries invited. 


FARM AND HOME SAVINGS 
AND LOAN ASSOCIATION 


NEVADA, MO. 
Established 1893 


EDITORIAL STAFF 


Andrew A. George E. Andresen W. Sheridan Kane 
Theodore K. F . Walter J. J. Smith William M. Albers 
Anton L. Schurk 


Pacific Coast Advertising Representatives: Brand and Brand 


GENERAL INFORMATION FOR SUBSCRIBERS: Annual 

subscription rates: United States, Mexico, Central and South 

America (except British Honduras and Guiana) and Cuba, $12 

a year; Canada and all other countries, $14. FOR CHANGE IN 

ADDRESS subscribers should give both the old and new ad- 

dress; this notification to be sent two weeks before the change 

is to take effect. THE FINANCIAL WORLD is copyrighted, 

MEMBER OF 1942, by the Guenther Publishing Corporation. Reproduction in aM ERICA’S 
whole or in part prohibited except by permission of the pub- 

THE AUDIT and supplied by American News !N VESTMENT 
any ntered as second class matter October 22, 1906, at 

nited States Post Office of New York, N. U.S.A., 

CIBCULATIONS under Act of Congress of March 3, 1879, Printed in the U. S.A. WEEKLY 


Well selected and properly 
managed real estate is a very 
desirable investment. And as an 
inflation hedge, it is regarded as 


well-above-average. 
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Victory depends on power-——power 
to hew new roads through vast 
wildernesses —— power to build and 
produce — power to propel our 
tanks, ships, and airplanes. Power 
is Continental’s meat. For 42 years 
Continental has been producing 
power exclusively. Today, depend- 
able Continental Red Seal Engines 
are providing an ever increasing 
volume of “Power to Win” for 


Your Dollars Have 
Power, too — _ farms, industry, and our land, sea, 


and air forces. 


[ontinental Motors [orparation 
MUSKEGON, MICHIGAN 


Wings Over America. By Harry 
Bruno. Robert M. McBride & Co. 
412 pp. $3.00. 

In this, “the Inside Story of Amer- 
ican Aviation,” to which Major Alex- 
ander P. de Seversky has written an 
introduction, Harry Bruno presents 
the stirring saga of American avia- 
tion, from Kitty Hawk to the flying 
fortress and the globe-circling clip- 
per. 

One of the original Quiet Birdmen, 
the author has grown up with Ameri- 
can aviation and its heroes. His 
knowledge of every memorable or 
spectacular event in the development 
of aerial power is first-hand. He 
is writing of his own people and their 
achievements; his book is not the 
fruit of comfortable library research 
and the efficient assembling of the 
resulting data. Harry Bruno had 
a part himself in the story he has 
written, and for this reason he is able 
to tell the whole heroic story in col- 
orful, personal terms. It is a stir- 
ring book, and one that fits in well 
with the times. 

As Major de Seversky says in his 
introduction: “By focusing attention 
at this time on the aeronautical fra- 
ternity, on its ideals and struggles, 
he has rendered a direct service to 
the war effort. He makes clear that 
America has no dearth of aviation 
brains and leadership.” 

There is a 64-page picture section 
also, with more than one hundred 
photographs, an informal pictorial 
history of American aviation. Some 
of the most significant of the photos 
have never before been printed. 
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First Aid for the Ailing House 
(Third Revised Edition which tells 
you how to make the simple repairs 
that will keep your house in perfect 
condition), by Roger B. Whitman. 
Whittlesey House. $2.50. Do the 
priority lists interfere with the keep- 
ing of your house in proper repair? 
Do you find it difficult to secure re- 
placements of parts made of sheet 
metal such as gutters and flashings, 
or for plumbing and heating systems? 
If so, this book with its many detailed 
suggestions, sketches and plans will 

(Please turn to page 29) 
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OUTSTANDING STOCKS 
THE EVENT PEACE 


Now is the time to reverse the adage, “In time of peace, prepare 
for war,” and to consider the stocks which would benefit in the 


event of an end to the world conflict. Here are twenty candidates. 


has Prime Minister Win- 
ston Churchill pointed out that 
the success of the armies of the 
United Nations in North Africa is 
“not the beginning of the end,” but 
rather “the end of a beginning.” This 
statement was intended to dissipate 
any over-optimism concerning a 
“quick peace” in this second World 
War, but the fact remains that “too 


little and too late’ has been super- 
seded by one victory after another. 

For more than a year the armed 
forces of the United Nations suffered 
a series of disappointments and de- 
feats in their global activities. It 
has taken time to build a huge and 
effective war machine to combat the 
enemies which not for months, but 
for years had been preparing for 


world conquest. At long last, how- 
ever, the period of preparation for 
war has reached a point where it is 
possible to take the offensive—backed 
by the coordinated resources of the 
United States and the expanding out- 
put of its highly efficient productive 
facilities. 

Within the past several weeks the 
pendulum of Mars has completed the 


TWENTY OUTSTANDING STOCKS IN THE EVENT OF PEACE 
War “Casualties” 


Representing companies whose business is (or shortly will be) 
regulated, restricted or rationed and which are in a position to 
reestablish peacetime lines at the end of the war. 


Nine Months 


Paid’so Far Recent 


end of the war. 


- War-Peace Issues 


Representing companies that are doing well in war business, and 
should do better upon a return to peacetime activities after the 


Nine Months 
-——Earnings——,  Paidso Far Recent 


COMPANY: 1941 2 This Year Price COMPANY: | 1941 1942 This Year Price 
Atlantic Refining ......... 27 .40 $0.70 18 Chrysler Corporation ...... $6.77 - $2.33 25 65 
Commercial Credit ........ 3.45 2.83 2.25 26 du Pont de Nemours....... 5.84 3.56 4.25 129 
Continental Can’............ a2.51 al.88 1.25 26 General Electric ........... 1.31 1.06.. 1.40 29° 
Crown Cork & Seal......... 4.32 1.88 0.25 18 Goodrich (B. F.) ......... b4.31 brs 1.00 24 
General Pogds. ............ 1.94 1.61 1.70 34__| International Harvester...... a4.11 a5.87 2.00 53 
Hershey Chocolate ........ 4.69 4.38 3.00 ~~ 41 Johns-Manville ............ 4.97 3.24 1.75 66 
Homestake Mining ........ bI.40 -b1.14 3.75 \ Standard Oil (New Jersey). b2.71 b1.58 1.00 43 
b1.35 0.86 Timken Roller Bearing .... 3.16 1.98 2.00 39 
Libbey-Owens Ford Glass... 2.79 0.43 1.00 29 Union Carbide & Carbon... 3.48 2.80 3.00 75 
0.03 1.00 9 b3.67 b3.41 3.00 60 


a—Twelve months. b—Six months. 
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arc that has favored the “japanazis” 
and has now started down in the op- 
posite direction. When the turn 
comes, almost anything can happen 
to a once victorious army when the 
prospect of being vanquished becomes 
an obsession of its leaders. 


PEACE SCARES 


In the swift-moving developments 
of the immediate future there are 
likely to be a host of “peace scares” 
as the report of each minor victory 
is misinterpreted as ushering in the 
final crushing blow. But there is al- 
ready evidence within the stock 
market of a “peacetime trend” that 
could become increasingly apparent 
in the course of the next few months. 
Therefore, at this point in the war it 
behooves the investor to make his 
preparations for peace by scrutinizing 
carefully the strictly war beneficiaries 
in his list which would quickly lose 
caste on the sudden cessation of hos- 
tilities. 

There are two classes of shares 
that appear to provide the best long- 
er term opportunities: (1) those rep- 
resenting companies whose business 
is now (or shortly will be) regu- 
lated, restricted or rationed because 
of the war; and (2) those which have 


A Young Industry Facing 
Great Post-War Growth 


A $10 to $15 
Stock Guide 


been doing well in war business, but 
should show even better results under 
normal peacetime conditions. (See 
tabulations on page 4.) 


WAR “CASUALTIES” 


The first group, called “War Cas- 
ualties,” includes the type of company 
which has suffered directly as a result 
of the war. In some cases it has 
been a matter of war restrictions or 
a lack of raw materials, such as tin, 
gasoline, cocoa, etc. In others it has 
been due to the elimination of the 
company’s biggest customer through 
“all-out” conversion to war work— 
for instance, when automobile pro- 


duction ceased, the demand was 
‘sharply reduced for safety glass, in- 
stallment financing, etc. And then 
there are some which have been af- 
fected by the rationing or regulation 
of their products or services. Earn- 
ings of these companies thus far this 
year have reflected these war factors 
—as have recent dividend reductions. 


WAR-PEACE ISSUES 


The second group, classified as the 
““War-Peace Issues,” covers the two- 
way beneficiaries, a number of which 
are now sharing in war production 
to an extent that almost offsets the 
loss of peacetime lines. Although 
now showing reasonably satisfactory 
earnings results, an even better show- 
ing should be made following return 
to normal peacetime activities. 

A careful combing of the New 
York Stock Exchange listings by the 
staff of FrnanctAL Wokr-p has re- 
sulted in the selection of “twenty 
outstanding stocks in the event of 
of peace’’—ten in each of the two 
categories outlined above. These is- 
sues are for the most part of better- 
than-average grade, well fortified 
financially and enjoying long rec- 
ords of earnings stability and unin- 
terrupted dividends. 


NEW YORK CENTRAL REJOINS RANKS 
RAILROAD DIVIDEND PAYERS 


First declaration since 1931 follows a long span of 
financial strengthening, during which a $56.1 million 
working capital supplanted a $47.9 million excess 


of current liabilities. 


ew York Central Railroad stock- 

holders of record the tenth of 
next month will receive a dividend 
of $1 per share on January 15, after 
an eleven-year wait. In deciding upon 
this step, the management estimated 
about $7 per share for 1942 final net, 
which would compare with $4.07 per 
share earned in 1941. 


REWARDS PATIENCE 


The action more liberally rewarded 
shareholders’ patience than was ex- 
pected in some quarters, in view of 
still substantial early maturities, yet 
it did determine upon the retention 
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Future policy not defined. 


of six-sevenths of earnings, with 
which to continue the wise financial 
policies of recent years. 

President Williamson points out 
that total outstanding obligations of 
the New York Central and its lessor 
companies have been reduced by $185 
million since 1932 ($45 million in 
1942 alone), slashing interest charges 
by $11.5 million ($1.78 per share), 
while at the same time providing for 
additions and betterments to the prop- 
erty and equipment. 

This long-term debt reduction can- 
not be tied in with published balance 
sheets, since they do not consolidate 


lessor and other affiliated companies. 
Nevertheless, a comparison between 
the 1932 and 1941 statements does 
tell a story of intelligent employment 
of available funds during the period 
of dividend suspension. 

Of greatest significance was a $104 
million improvement in working 
capital position, from a minus $47.9 
million to a plus $56.1 million, 
marked by complete elimination of 
$67.9 million loans and bills payable 
and the more than tripling of cash 
and deposits to $72.8 million. 


POLICY UNDEFINED 


Mr. Williamson was careful not to 
commit the management to any def- 
inite future dividend policy, but Cen- 
tral doubtless may be expected to 
continue on a paying basis at least as 
long as traffic holds at anywhere near 
present levels. 
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hanging estimates of the probable 

duration of the war may dom- 
inate market sentiment for railroad 
bonds over the intermediate term fu- 
ture, in view of the general tendency 
to place all but the highest grade rail 
liens in the “war baby” category. 
Conjectures on the possibility of an 
early peace have recently interrupted 
a bull market of several months’ dura- 
tion in speculative rail issues. But in 
the preoccupation with the dramatic 
war news currently in the headlines, 
sight should not be lost of other im- 
portant market influences which may 
work in the direction of higher prices. 


PRICE ADVANCE 


Great Northern general mortgage 
4s, Series G and H, 1946, have sold 
consistently in the 90s this year, re- 
flecting a generally favorable market 
appraisal of these medium grade 
bonds. Last week the company in- 
vited tenders at prices not in excess 
of par. Since the bonds were selling 
around 98 before the invitation, there 
was obviously not much opportunity 
for profit in this case. Nevertheless, 
the market advanced on the strength 
of the announcement. 

In cases where the obligations are 
selling substantially. below par, re- 
flecting varying degrees of speculative 
risk, the repercussions upon the mar- 
ket of repurchase programs under- 
taken by the debtor are, of course, 
much greater. The recent market rec- 
ord of Seaboard All Florida first 6s, 
in a highly speculative classification, 
is a case in point. Early in October, 
shortly before the Seaboard Air Line 
receivers issued a call for tenders of 
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these bonds (and other divisional is- 
sues), the All Florida 6s were quoted 
around 9. They have since appre- 
ciated more than 50 per cent, al- 
though in the meantime defaulted rail 
bond prices on the average have de- 
clined moderately. 

Because of wide publicity and the 
possibilities of quick speculative 
profits which are sometimes created 
by tender invitations, repurchases of 
bonds by this method may be ex- 
pected to show in market quotations 
more quickly than the effects of grad- 
ual accumulation. However, open 
market purchases continuing over a 
period of several months also tend to 
raise prices considerably. The South- 
ern Pacific Company has been buying 
in its 334s of 1946, which have re- 


cently been quoted in the 90s com-_ 


pared with a 1942 low of 80%. 

Two factors will tend to increase 
railroad company repurchases and re- 
tirements of funded debt in coming 
months: the sharp gains in cash hold- 
ings resulting from high current earn- 
ings and generally conservative divi- 
dend policies ; and the provision in the 
1942 Revenue Act exempting from 
taxes all book profits on bonds re- 
acquired. 

The great improvement in cash po- 
sition exists generally among both 
solvent companies and those undergo- 
ing reorganization. With respect to 
the latter, decisions on the employ- 
ment of these funds in retiring out- 
standing obligations rest with the 
courts. Where reorganization plans 
have been adopted, the court of juris- 
diction may be reluctant to approve 
applications for debt retirements, 
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BOND BULL MARKET 


which would necessitate changes in 
the terms of the plan. 

The Federal Court supervising the 
Missouri Pacific trusteeship has de- 
nied applications to pay off five un- 
derlying bond issues (and more re- 
cently, RFC loans), although the es- 
tate’s cash is more than ample to 
cover such debt retirements. How- 
ever, in such cases it may be neces- 
sary to reopen the reorganization 
plans for other reasons, in which 
event part of the cash accumulations 
may logically be used in the elimina- 
tion of long term debt. 


REPURCHASE PROGRAMS 


Where management policies con- 
trol, there is widespread recognition 
of the desirability of reducing funded 
debt while earnings reflect the high 
rate of war activity. The Southern 
Pacific and the New York Central are 
known to have expanded their bond 
repurchase programs in_ recent 
months, and the following are be- 
lieved to have made substantial ac- 
quisitions in 1942: Baltimore & Ohio, 
Boston & Maine, Gulf Mobile & 
Ohio, Illinois Central, Kansas City 
Southern, Nickel Plate, Northern Pa- 
cific, Reading and Southern Railway. 
These companies may be expected to 
be purchasers of their own honds in 
important amounts in 1943. 

The natural tendency is to concen- 
trate on near maturities. This means. 
in some situations, that one or two 
issues will receive strong market sup- 
port while the other bonds are af- 
fected only to a limited extent by 
company buying. The Great North- 

(Please turn to page 23) 
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CUTTING TAXES 


PORTFOLIO 


CHANGES 


Study of a portfolio in which changes to strengthen 
investment position will establish long term capital 
losses and effect a significant tax saving. 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


Ithough the taxpayer is now lim- 

ited in the amount of capital 
losses which may be deducted from 
ordinary income, the higher income 
tax rates now in effect will still permit 
substantial tax savings on the basis 
of the $1,000 allowable deduction in 
any one year. It is important, there- 
fore, that every investor examine his 
portfolio carefully in order to take 
full advantage of the law pertaining 
to capital gains and losses. 


Obviously indiscriminate sales for 
the purpose of establishing losses 
should be avoided, for unless other 
important factors are given full 
weight it is quite possible that any 
potential tax saving that might be 
effected would be offset by disadvan- 
tages elsewhere. Frequently, how- 
ever it is possible to undertake read- 
justments to strengthen investment 
positions and at the same time estab- 
lish capital losses which will effect 
substantial tax savings. 


IMPROVEMENT POSSIBLE 


Here is the portfolio of a widow 
whose annual income of $2,500 is de- 
rived in large measure from her in- 
vestments. Although the great ma- 
jority of the issues in the list are 
quite reasonably valued in relation to 
indicated earnings and probable divi- 
dend disbursements, it is obvious that 
the portfolio can be improved with 
respect to distribution of capital. 


Holdings range in value from over 
$10,000 in American Telephone to 
less than $100 in Reo Motors. Not- 
withstanding the high investment 
rating commanded by the former is- 
sue, nor overlookirig the fact that— 
so far at least—experience with this 
commitment has been favorable, it is 
not a sound investment policy to 
have too large a portion of capital in 
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any single issue, regardless of its 
apparent investment merit at a given 
time. It appears advisable, therefore, 
to reduce this commitment by 50 
shares in order to improve distribu- 
tion of capital and provide for a bet- 
ter balanced investment program 
which will be less vulnerable to de- 
velopments affecting a single com- 
pany. 

Too small a commitment in any 
single issue is equally to be avoided. 
The presence of a number of nominal 
commitments in a portfolio tends to 
clutter up the list and make it less 
adaptable to changing conditions. Of 


the smaller commitments now held, 


~ sale of several can be postponed tem- 


porarily pending better liquidating 
levels, but Reo Motors might well be 
sold since it pays no dividends and 
its sale will establish a capital loss. 
Philadelphia & Reading Coal & Iron 
6s, the obligation of a company now 
in process of reorganization, can be 
sold to establish a substantial loss for 
income tax purposes. Since the secu- 
rities to be received in exchange 
would add several additional nomi- 
nal commitments to the portfolio, sale 
appears warranted. 

Because of the nominal yield on 
Liggett & Myers 7s, which mature in 
little more than a year, sale appears 
advisable in order to capitalize on the 
substantial premium above par. 


BALANCING HOLDINGS 


Reinvestment of the proceeds oi 
these sales as outlined will improve 
distribution of capital, raise income 
slightly and provide for a better bal- 
anced investment program. Under 
more normal circumstances a port- 
folio designed primarily for income 
should have a greater proportion of 
capital in fixed income securities but 
the general composition of the list 
appears well adapted to probable de- 

(Please turn to page 25) 


Par Amount 
or Number Recent 
of Shares ISSUE Cost Value Income 
$2,000 Liggett & Myers 7s, 1944............. $2,000 $2,200 $140 
3,000 Phila. & Reading Coal & Iron 6s, 1949. fo 360 ies 
2,000 Republic Steel 4%s, 1956............ 1,920 2,040 90 
2,000 Grt. Northern el gon. mtg. 5s, 1973 1.920 1,840 100 
20 shs. Allied Stores 5% pfd................. 1,600 1,460 100 
10 shs. American Rolling ia 444% conv. pid. 750 580 45 
20 shs. Consolidated Edison 5% pfd........... 2,000 1,860 100 
10 shs. American Woolen 7% pid............ 950 540 80 
80 shs. American Tel. & Tel................. 9,120 10,320 720 
1,000 1,050 70 
1,200 750 60 
50 chs. Standard of 1,100 1,350 75 
50 shs. Chesapeake & Ohio ................. 2,500 1,750 150 
1, 1,680 80 
10 shs. Pennsylvania Railroad ............... 210 250 25 
$31,130 $28,540 $1,875 
SALES PURCHASES 
Par Amount Number of Recent In- 
or Number Recent In- Shares ISSUE Value come 
of Shares ISSUE Value come | 20shs. Pure Oil 5% pfd........ $1,800 $100.00 
$2,000 Liggett & Myers 7s, “¢ $2,200 $140 | 30 shs. ange Pneumatic T’l 
3,000 Phil. & Read. C. 110 90.00 
360 50 shs. Pennsylv. R.R. 1,250 125.00 
50 shs. (part Amer. Tel. & Tel. “— 450 30 shs. Loew’s, Inc. ........... 1,320 90.00 
ahs, 30 shs. Texas Gulf Sulphur. . 1,080 67.50 
— — | 35shs. American Smelting .... 1,365 70.00 
$9,100 $590 | 40shs. Industrial Rayon ...... 1,120 80.00 
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Freeport Sulphur and Texas Gulf will cover 
dividends by ample margins this year. 
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DISCHARGING MOLTEN SULPHUR INTO STORAGE VAT; BRIMSTONE STOCK PILE IN BACKGROUND. 


MINING ISSUES SOUND POSITION 


Boe the Government is deter- 
mined to keep from the enemy 
every bit of significant information 
concerning the contributions being 
made to the war effort by individual 
companies or industries, the curtain 
can be drawn only partly from the 
operations of the two principal sul- 
phur units—the Freeport Sulphur 
Company and the Texas Gulf Sul- 
phur Company which, together, pro- 
vide almost 85 per cent of the domes- 
tic supply of native sulphur, or brim- 
stone. The glimpse, however, is sat- 
isfactory for it discloses the industry 
giving a good account of itself in war 
production. And it would appear, 
also, that in the readjustment and 
later phases of the post-war period 
these two units will be called upon to 
play highly important roles. 


COMPETITIVE FACTOR 


It must not be assumed, from the 
position they share in the industry, 
that these major producers are able to 
control or influence prices or the dis- 
tribution of the product. On the con- 
trary, there is keen competition with 
other sources of supply. About 80 
per cent of our brimstone production 
is converted into sulphuric acid 
(H.SO,), which is the form in which 
most industries use sulphur. But sul- 
phuric acid is not, of necessity, made 
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from brimstone; it can be made from 
any other sulphur-bearing material 
from which sulphur dioxide (SO) 
can be made cheaply and easily. In 
fact more than half of our production 
of sulphuric acid in the years before 
the war came from sources other than 
native sulphur—mainly from pyritic 
concentrates, a by-product of copper 
and zinc smelters. 

While in one form or another sul- 
phur enters into scores of products in 
daily use, its principal employment in 
the war program, naturally, is in the 
manufacture of explosives. Military 
demands have tremendously ex- 
panded the sulphur requirements in 
this field, notwithstanding the pro- 
portion used has been steadily de- 
creasing. Asa result of technological 
advances, research and improved 
processes the amount of sulphur re- 
quired per thousand pounds of explo- 
sives is far less than during World 
War I, for example, when we actually 
were threatened with a sulphur short- 
age. Then it required 800 pounds of 
sulphur to make 1,000 pounds of 
TNT or the same amount of smoke- 
less powder. Today 30 to 40 pounds 
is all that is needed for 1,000 pounds 
of TNT, and but 200 pounds in the 
case of smokeless powder. 

There is no likelihood the supply 
of sulphur available for other indus- 


tries will be affected by munitions re- 
quirements, even though consump- 
tion, for the duration, should exceed 
production. The native sulphur in- 
dustry had built up a reserve stock 
pile of more than 4.5 million tons, the 
equivalent of two years’ normal needs, 
and was well prepared for the sum- 
mons to military service when the 
Japs struck at Pearl Harbor. 

The major consumers of sulphuric 
acid are the fertilizer, oil, and iron 
and steel industries. The technical 
trend in each of these in recent years 
has been to reduce the use of the acid, 
but in spite of this the consumption 
has gained steadily, mainly because of 
the generally increased demand from 
other consuming industries—paper- 
making, rayon, plastics, film and rub- 
ber. 


POST-WAR PROSPECTS? 


While much of the current im- 
provement is directly or indirectly of 
war origin, the advent of peace will 
have less serious implications for the 
brimstone industry than for many 
others ; this is because sulphur is used 
for the most part in the extractive and 
basic industries, and in the initial 
processes of the manufacture of pri- 
mary materials. It will be in demand 
all during the time of adjustment and 
of changeover to peacetime opera- 
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tions. And in the new era of chemical 
expansion which peace will usher in, 
the use of sulphur agents can be ex- 
pected to increase greatly. 


Practically all of the native sulphur’ 


produced in the United States comes 
from Texas (81 per cent) and Louisi- 
ana (19 per cent), with barely 1 per 
cent from the other producing states, 


California and Utah. Texas Gulf 
Sulphur Company contributes about 
50 per cent of the output, Freeport 
Sulphur approximately 35 per cent. 
The latter, however, does not confine 
itself to sulphur ; it has a 90 per cent 
interest in the Cuban-American Man- 
ganese Company, and owns a low- 
grade nickeliferous iron ore property 


in Cuba on which a government- 
financed nickel extractive plant is 
in course of construction. 

Partly because of its concentration 
on sulphur production, and also be- 
cause of its larger tonnage, Texas 
Gulf has fared relatively better than 
Freeport thus far this year, though 

(Please turn to page 23) 


UTILITY BENEFITS UNDER NEW TAX LAW 


hen Congress was considering 
the tax bill for 1942, represen- 
tatives of the public utilities made 
strong pleas for some measure of re- 
lief for their industry. The impor- 
tance of preferred stocks in utility 
company capitalizations was stressed. 
Recognizing that, in the absence of 
special relief provisions, the heavy 
burden of new taxes would increase 
the difficulties encountered by some 
utilities in maintaining dividends on 
large preferred stock issues, Con- 
gress incorporated in the law a sec- 
tion which provides for surtax ex- 
emptions under specified conditions. 
In computing net income subject 
to surtax, a credit is allowed in the 
amount of the dividends paid during 
the taxable year on a_ utility com- 
pany’s preferred stock. This credit is 
limited to operating companies, since 
the term “public utility” is defined 
as meaning “a corporation engaged 
in the furnishing of telephone ser- 
vice or in the sale of electric energy, 
gas, or water” whose rates are regu- 
lated by Federal, state or municipal 
public service commissions or other 
authorities. 


PREFERRED STOCK? 


New issues of preferred stocks and 
non-cumulative preferreds are not in- 
cluded in the exemption. ‘Preferred 
stock,” for the purpose of the credit, 
means stock issued prior to October 
1, 1942, “the dividends in respect of 
which were cumulative, limited to the 
same amount, and payable in prefer- 
ence to the payment of dividends on 
other stock.” 

Operating companies which have 
no preferred stocks outstanding will 
obviously obtain no benefit from this 
tax credit; this group includes such 
important utilities as Commonwealth 
Edison of Chicago, Boston Edison 
and Detroit Edison. But for the in- 


dustry as a whole, the preferred stock 
factor is important. A composite in- 
come statement of electric utility 
companies for 1940 (prepared by the 
Federal Power Commission) shows 
preferred dividends of $123.4 mil- 
lion, or more than 20 per cent of ag- 
gregate net income. Most public util- 
ity preferreds are cumulative. 

Many operating companies have 
preferred stock outstanding which 
amounts to 10 to 20 per cent of total 
capitalization, including surplus. 
Some show even higher ratios of pre- 
ferred stock to total capital (such as 
Indianapolis Power &, Light, 21.9 
per cent; Pacific Gas & Electric, 21.6 
per cent; Southern California Edi- 
son, 27 per cent), and will benefit 
proportionately from the credit. 

The inclusion of telephone compa- 
nies in the group of utilities entitled 
to the special credit will help General 
Telephone Corporation and _ possibly 
some other relatively small ‘‘inde- 
pendents” but will not have any mate- 
rial effect upon American Telephone 
& Telegraph. The aggregate amount 
of preferred stock capital in the A.T. 
& T. system has been sharply re- 
duced in recent years through retire- 
ments ; also, subsidiary preferreds are 
largely held by the parent company. 

This brings up a point which 
should not be overlooked in consid- 
ering the effect of the preferred divi- 
dend credit on holding company earn- 
ings. In the computation of both 
normal and surtaxes, a corporation 
is entitled to a credit of 85 per cent 
of the dividends received on stocks 
of other corporations. But in estab- 
lishing surtax net income, “dividends 
received on the preferred stock of 
a public utility shall be disregarded 
in computing the credit for divi- 
dends received.” 

Thus, consolidated earnings of a 
public utility holding company and its 


subsidiaries are benefited only to the 
extent that the operating company 
preferred stocks are held by invest- 
ors other than the holding company. 
The credit to the operating company 
is counterbalanced by the tax liability 
(16 per cent surtax) of the holding 
company on the preferred dividends 
which it receives from its affiliates. 

On the usual basis of analysis, the 
larger the amount of subsidiaries’ se- 
curities senior to common stock held 
by the parent company, the stronger 
its statistical position. This still holds 
true of bonds and—in general—with 
respect to holdings of subsidiary pre- 
ferreds. But from the viewpoint of 
tax liabilities, the holding company 
which owns none of its operating af- 
filiates’ preferreds is in a more advan- 
tageous position than that of the par- 
ent which has a substantial interes: 
in such stocks. The subsidiaries’ com- 
mon stock earnings, and the holding 
company’s equity therein, are in- 
creased by the exemption from the 
16 per cent surtax of the dividends 
paid on the affiliates’ preferred stock 
held outside of the system. 


BENEFITS VARY 


A survey of ten of the more impor- 
tant holding companies shows that all 
will benefit from the surtax credit, 
but in widely varying degrees. The 
outstanding beneficiary will be Com- 
monwealth & Southern. This sys- 
tem has over $200 million dividend 
paying subsidiary preferreds, almost 
all of which is held by the public. On 
annual dividend payments of $11.7 
million, the 16 per cent surtax credit 
amounts to almost $1.9 million, or 
$1.25 per share of parent company 
preferred stock. 

On the other hand, the Public Ser- 


‘vice of New Jersey system illustrates 


a set-up which will derive only a 
(Please turn to page 27) 
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GUIDE LOW PRICED STOCKS 


PART II—SHARES SELLING AT $5 TO $10 


Issues are rated (1, 2 or 3) according to market outlook: 
1—Those most favorably situated. 2—Issues having only average attraction. 


3—Those in an uncertain or unattractive position. 


his is the second of a series of in the price range from $5 to $10, als of Listed Stocks for information 

four tabulations considering the and of this number 39 have been pertaining to the financial position, — 
speculative prospects of stocks listed selected as having good possibilities management, earnings and dividend 
on the New York Stock Exchange as speculations, i.e., rating “1” in the records, etc., before determining their 
selling at $20 a share and under. The left-hand column. None of these final decisions on stock market com- 
first table (Shares Selling at $5 and _ stocks, of course, can be considered in mitments. 
Less) appeared in the November 18 _ the category of “investments.” 
issue of FINANCIAL WoRLD. As previously suggested, readers 

Group II, presented below, in- should consult both the Stock Facto- The third group ($10 to $15) wull 

cludes the 140 stocks recently selling graph Manual and Monthly Apprais- appear in the issue of December 2. 
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Out- Recent | Out- Recent Out- Recent 
look Common Stock: Price look Common Stock: Price look Common Stock: Price 
ks 8 2 Federal Light & Traction...... 7 2 Pan American Petroleum....... 7 
1 American Bank Note........... 9 8 
2 American Bosch ............... 6 2 Gaylord Container ............. 10 2 Pittsburgh Forgings ........... 10 
2 American Colortype ........... 6 2 General Baking ................ 6 eg rr eee 5 
2 American Investment Co., Ill... 5 1 General Shoe ......++-++++++++. 9 3 Pittsburgh & West Virginia.... 9 
1 American Locomotive .......... 8 2 Grand Union Pressed Steel 7 
2 American Machine & Metals... 7 2 Granite City Steel.............. 8 Se iitninckesaenvnvisavaes 10 
1 Amer. Radiator & Stan. Sanitary 6 , . 
2 American Safety Razor........ 8 3 Quaker State 10 
3 Hollander (A) & Sons.......... 6 2 Rayonier, Inc. ...........-..... 10 
2 Arnold Constable .............. 7 . 
C 2 Reliable Stores ................ 7 
; ee Dry Goods.......... : 2 Illinois Central ................ 8 2 Revere Copper & Brass........ 7 
peed ee Fceceeerenees 7 2 Intercontinental Rubber ....... 8 2 Reynolds Metals ............... 7 
3 Bangor & Aroostook........... 6 2 Int’l Mercantile Marine......... 9 9 
1 Int'l Minerals & Chemical...... 9 . 
2 Belding Heminway ............. 9 2 International Paper ............ 9 3 St. Louis Southwestern......... 5 
6 2 Interstate Dept. Stores......... 10 2 Servel, Inc. 
2 Bridgeport Brass .............. 9 2 Intertype Corp. 10 
2 Joy Manufacturing ............ 9 1 Socony-Vacuum Oil ............ 9, 
1 Burroughs Adding Machine.... 9 2 Kansas City Southern.......... 6 2 eee ; 
2 Marshall Field Pacific Land Trust...... 
3 Checker Cab | 2 Mead Corp. 
2 Chicago & Eastern Ill. “A”..... 7 2 Mengel Copany ................ 5 : : 
2 Ch M 10 d 6 1 Tide Water Assoc. Oil err 9 
ICagO Mall 3 Miami Copper 6 2 Truax-Traer Coal 7 
1 Commercial Solvents ........... 9 
Motor Products 10 2T City Rapid 5 
1 7 2 Murray Corp. of America 6 2 Twin 
2 Cont’l-Diamond Fibre .......... 7 6 1 Union Bag & Pa 8 
1 Copperweld Steel ...........00. 9 2 National Aviation .............. 9 1 United D ; 7 
2 Crosley Corporation ........... 9 1 National Cylinder Gas.......... 9 2 United al re on 
: Cuban-American Sugar......... 7 2 National Department Stores.... 7 2 U. S. Fret@@iticc.........3....2. 9 
8 2 Natomas Company ............. 6 2 U.S. Hoffman Machine......... 6 
1 ewport Industries ............10 2 Van Norman Machine Tool.....10 
Delaware & Hudson............ 10 2 Northern Pacific Ry............. 8 8 
Diamond T Motor Car......... 9 2 Norwich Pharmacal ............ 8 * 
8 2 Pacific American Fisheries...... 8 
8 6 1 Young Spring & Wire.......... 7 
2 Evans Products ...........00:; 6 2 Pacific Western Ojil............ 8 1 Youngstown Steel Door........ 9 
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Ratings are from THE FINANCIAL Wor Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, NOVEMBER 18, 1942 


Addressograph-Multigraph B 


Sustained earning power in the war 
economy warrants retention of shares, 
around 16. (Usual $1 an. div. yields 
6.2%.) Report for the July fiscal 
year disclosed increases in reserves 
against income taxes amounting to 
107 per cent ($1.20 vs. 58 cents per 
share) and in contingency reserves of 
55 per cent (93 cents vs. 60 cents), 
yet reported net rose to $2.18 from 
$2 per share. Sales were not re- 
ported, but gains in permissible busi- 
ness in normal products and output 
on munitions contracts appear to have 
substantially outweighed whatever 
civilian business may have been lost. 
(Also FW, June 10.) 


American Cyanamid “B” B+ 


Traded (not listed) on the N. Y. 
Curb, around 37, shares continue 
among the soundest in the chemical 
group. (Pays 60 cents reg. div. m 
cash, paid $1.25 in preference stock, 
1 share for 8, last Dec.; similar pay- 
ment would make total yield 5%.) 
Producing almost all chemicals em- 
ployed for industrial, mining and 
agricultural purposes, company oc- 
cupies a vitally important spot in the 
war production program. Income 
taxes equaling $2.97 vs. $1.74 per 
share, at HR rates, cut first-half net 
to 69 cents from 91 cents in the initial 
six months of 1941. Contingency re- 
serves were unchanged at 19 cents 
per share. (Also FW, June 17.) 


American Safety Razor C+ 


New WPB restrictions becloud 
1943 outlook; stock is not particularly 
attractive for new commitments at 
current prices around 734. (Usual 50- 
cent div., payable 25 cents semi- 
annually, yields 64%.) Earnings 


have scored something of a come- 
back this year, the nine-month net 
jumping to $1.17 from 45 cents per 
share in the 1941 period, in the face 
of $1.31 vs. 24 cents income taxes, 
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and 46 cents vs. none, reserves for 
contingencies “and possible excess 
profits taxes.” Safety razors, by re- 
cent WPB order, can now be pro- 
duced only for military forces, and 
next year’s blade output will be held 
at 20 per cent less than 1941 output. 
Partial conversion to war production 
may later prove constructive. 


Bath Iron Works C+ 


Speculative positions may be matn- 
tained at 13. (Paid 25 cents ea. Apr., 
July and Oct. 1941; 50 cents ea. Dec. 
1941, Apr. and July 1942; $1 basis 
would yield 7.7%.) While directors 
deferred dividend action for October 
pending clarification of contract re- 
negotiation and tax schedules, subse- 
quent developments have paved the 
way to resumption. Construction of 
ships for the U. S. Navy is “pro- 
gressing at an accelerated rate,” and 
with “non-recurring” dividends from 
two merchant shipbuilding interests a 
factor, first half net advanced to $1.41 
from $1.01 per share a year before. 
Six months gross topped all last year. 
Billings of $25.5 million in September 
quarter left backlogs at $90.3 million. 


Briggs Manufacturing B 


Would not disturb holdings at 21. 
(75-cent year-end div. brought 1941 
total to $2.25; reg. $2 yields 9.5%.) 
That there are at least partial offsets 
for reduced profit margins on govern- 
ment contracts, is illustrated by com- 
pany’s freedom from excess profits 
tax liability in the first nine months 
of 1942, when net was $1.56 vs. $2.40 
per share a year before, after $1.23 
vs. $1.26 Federal taxes. Unreported 
deliveries have increased substantially 
and will gain further from current 
expansion. Bomber turret prices are 
down almost a third, voluntarily, and 
with output some 53 per cent ahead 
of schedule, such shipments have 
reached “several million dollars per 
month.” (Also FW, Apr. 22.) 


Brown-Forman Distillers 


Price around 5% on N. Y. Curb 
contrasts with 1942 low of 1%: 
speculative holdings should be held to 
modest proportions. Among the larger 
distillers of Kentucky straight bour- 
bon and other whiskies (Old Fores- 
ter, Old Forman, Early Times, 1870, 
Old Polk, Bottoms Up, Old Ken- 
tucky, etc.), company does not report 
quarterly, but in its April fiscal year 
netted 93 cents vs. 51 cents per share 
in 1940-1, on sales of $11.2 million 
vs. $8.1 million. Preferred dividend 
accumulation of $24 on only 15,000 
shares amounts to but $360,000. How- 
ever, inventories account for 73.9 per 
cent of $7.4 million current assets 
and notes payable for 80.4 per cent 
$4.8 million current liabilities. 


Campbell, Wyant & Cannon C+ 


Sharply increasing earnings are 
modestly appraised, at prices below 
16. (Pd. $1.60 in 1941; 25 cents 
each in Mar., June and Sept. 1942: 
no better than a $1 total would return 
6.2%.) Of a nine-month net of $16.71 
vs. $2.97 per share before taxes, the 
collector garnered no less than $13.45 
vs. $1.41, but even this left share- 
holders $3.26 vs. $1.56 per share. 
Normally principal products are 
cylinder blocks and other parts for 
passenger automobiles, trucks and 
tractors, and also jointly with Motor 
Wheel Corporation, manufactures 
“Centrifuse” brake drums. Practi- 
cally all facilities are now engaged to 
full capacity on war work. 


Commercial Solvents C+ 

W ell-sustained earnings suggest con- 
tinued holding at 9%. (Pd. 25 cents 
in June 1941, 30 cents ea. in Dec. 
1941 and June 1942; indic. 60-cent 
an. rate yields 6.3%.) Capacity pro- 
duction of alcohols and chemicals for 
war requirements enabled company to 
pay tripled Federal income and excess 
profits taxes in the first nine months 
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of 1942, equalling $2.09 vs. 63 cents 
a year ago, yet slightly raise its re- 
ported net to 63 cents from 62 cents 


per share. Interim sales are not re- 
ported, but last year’s $24.7 million 
total was 56 per cent greater than in 
1940. Year-end’s $3.8 million cash 
alone exceeded all current liabilities 
by $1%4 million. (Also FW, Mar. 4.) 


Parkersburg Rig & Reel Cc 
Recent strength of stock, around 9 
on the N. Y. Curb, reflects growth of 
earning power under balance of war 
influences. (Ind. $1 an. div. yields 
11.1%.) Manufacturing equipment 
used in producing petroleum and 
natural gas, such as structural steel 
derricks and parts, tanks and parts, 
self-contained pumping units, etc., 
company’s commercial business is un- 
der government curtailment, but spe- 
cial war production appears to have 
been more than fully commensurate. 
After netting $2.23 per share in 1941 
as against 43 cents in 1940, Parkers- 
burg earned in the first nine months 
of this year $2.04 vs. $1.48 per share 
a year ago, notwithstanding $1.94 vs. 
$1.16 Federal income taxes and 4lc 
contingency reserve. No EPT pro- 
vision has been deemed necessary. 


Pure Oil C+ 

One of the more promising low- 
priced integrated oils, quoted at 10. 
(50-cent div., payable on December 
21, yields 5%.) President Dawes re- 
ports construction in progress which 
will enable company to supply sub- 
- stantial amounts of raw materials for 
synthetic rubber, high octane gasoline, 
explosives and other war products. 
Earnings jumped from $1.21 per 
share in 1940 to $2.86 in 1941, and 


THE MOST ACTIVE 


from 74 cents in the first half of 1941 
to $1.21 in the 1942 period. The man- 
agement anticipates an unfavorable 
closing half comparison, but final net 
should be wholly satisfactory under 
prevailing circumstances. (Also FW, 
Mar. 4.) 


Standard Oil Co. (N. J.) A 

Qualified by trade and market lead- 
ership for semi-investment selection 
around 43. (Semi-annual 50-cent reg. 
div. and like extra yield 4.7%.) 
Furthering its chemical growth, com- 
pany has acquired National Distillers’ 
half interest in the formerly jointly 
owned Standard Alcohol. Through 
improved process, capacity of con- 
solidation’s butyl rubber plants under 
construction is being more than 
doubled from 60,000 to 132,000 tons 
annually without additional building 
costs or delay. First-half net of 
$1.58 vs. $2.71 per share was after 
taxes at House rates, suggesting a 
cushioning second-half adjustment. 
(Also FW, July 22.) 


Underwood Elliott Fisher B 

Although not on the statistical bar- 
gain counter, at 40, stock may wm- 
prove further in a generally favorable 
market. (Pd. $3.50 in 1941; 50 cents 
ea. in Mar., June and Sept. 1942; $2 
total would yield 5%.) Two things 
should be borne in mind in consider- 
ing company’s nine months’ net of 
$1.55 vs. $3.48 per share a year be- 
fore. A temporary factor was a series 
of interruptions and maladjustments 
attending more or less complete con- 
version to war production. A more 
lasting influence was a Federal tax 
reserve of $7.08 vs. $3.36 per share. 


Growing duration volume should 
largely offset narrower profit margins 
from now on. 


United Aircraft B 

A “war baby” speculation, around 
27, with consequent longer-term risk 
(Pd. $2 each in June and Dec. 1941 
$1 in June 1942; $2 total would yield 
6.9%.) Nine months’ sales and oper- 
ating revenues rose to $373.5 million 
vs. $203.4 million, even though, since 
beginning of 1941 prices have been 
scaled down about 30 per cent to hold 
profits after Federal taxes at between 
$15 million and $16 million, approxi- 
mating 1940 levels. Nine-month re- 
ported net was $3.55 vs. $4.05 after 
$14.96 vs. $15.06 post-war adjust- 
ment reserve. Unfilled orders are 
now close to $1% billion as against 
less than half a billion a year ago. 
(Also FW, July 22.) 


United Carbon B 

Industry status, operating record, 
sustained war earnings and postwar 
prospects combine to justify retention 
of stock, around 55. (Reg. $3 div. 
yield 5.5%.) About half of sales 
are accounted for by carbon black, in 
which company is the leader; bulk of 
balance by natural gas. Production 
restrictions on rubber fabricators, 
principal carbon black customer, are 
currently detrimental, although syn- 
thetic rubber may require even 
greater proportions. Mounting nat- 
ural gas requirements largely compen- 
sate in the interim. First-half net 
held at $2.31 vs. $2.41 per share a 
year before, after $2.01 vs. $1.27 
Federal taxes. At mid-year, cash 
alone substantially exceeded total cur- 
rent liabilities. 


STOCKS—WEEK ENDED NOVEMBER 17, 1942 


Shares -——Price—~ Net Shares -—Price——~ Net 

Stock: Traded Open Last Change Stock : Traded Open Last Change 
Kennecott Copper .......... 70,400 30% 291% —1% 22,200 50% 4834 —1% 
Commonwealth & Southern 67,700 5/16 eee Texas Pacific Land Trust... 21,700 6% 65% +¥% 
Curtiss-Wright ............. 60,300 8 8% +% Standard Brands ...:...... 19,800 43% 4 — % 
Columbia Gas & Elec....... 60,000 2% ° +% 19,800 43 —lY, 
9600 25% 235% —2 19,300 13/32— 13/32 ....... 
Internat’l. Tel. & Tel........ 54,800 6% 5% —k Socony-Vacuum Oil ........ 18,600 93% 9% —k 
N. Y. Central Railroad...... 53,100 11% 11% +% 18,400 25% 23 —2% 
Pennsylvania Railroad ..... 39,500 25% 25% —%k& Erie Railroad ctfs........... 18,100 8% 8% — % 
Radio Corp. of America:.... 32,900 43% 4% —%4% Consolidated Oil ............ 17,300 7 6% — 
Southern Pacific ............ 32,100 16%. 16“ —7 Amer. International ........ 17,100 5 4% —7 
Curtis Publishing .......... 30,100 % 1% —} General Electric ........... 17,100 291% —%\% 
Canadian Pacific Ry......... 24,900 65% 6% —_ Atchison, Topeka & S. Fe... 
Packard Motor Car......... 24,900 2% 2% —} U. S. Rubb 
General Motors ............ 900 42% 41% —1% Internat’l. Nickel 
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SECOND When Molotoff was 
FRONT ON here in June conferring 
SCHEDULE with the President he 


was assured that a sec- 
ond front would be established this 
year. Churchill also gave him a 
similar pledge. 

Time rolled along without any offi- 
cial signs that the front needed so 
much would be forthcoming to help 
the Russians hold Hitler, and our 
arm-chair strategists started their im- 
patient claque, wanting to know why 
Great Britain and ourselves were so 
negligent in fulfilling our pledges. 

Now the secret is out. The Presi- 
dent has answered these carping 
critics with the reason, and it was 
that the nature of the second front 
and where it could be established were 
naturally very deep military secrets. 
lt was a case where the fox, to outwit 
the ravenous wolf, had to move slyly 
to catch his quarry, and that he did 
by attacking him where he least ex- 
pected it. Dieppe was only a feint, 
but it led Hitler to think that the 
Allied forces would try to breach his 
hold on Europe either through Nor- 
way or across the English Channel. 

The Allied strategy caught Hitler 
in a trap for it found him unprepared 
in the Mediterranean, as it now turns 
out, after the English dealt Rommel 
a crushing blow by annihilating his 
forces in Egypt, putting to an end 
the Nazis’ ambitious efforts to reach 
Alexandria and the Suez Canal. 
With this danger removedsthe Allied 
forces now are free to concentrate 
their powerful offensive strength 
where Hitler is at a disadvantage. 

While the lengthy preparations for 
the campaign were going on, the 
President and Churchill had to keep 
silent and take on the chin all the 
carping criticism for the non-appear- 
ance of a second front. Roosevelt’s 
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patience is now 
whereas 


richly 
our arm-chair 
must bow their heads in shame and 


rewarded, 
strategists 


abashment. He has emphatically re- 
buked them by his stinging remark 
that you cannot create second fronts 
as you would go into a department 
store and take out a ready made 
article. 

When it comes to military opera- 
tions, they must be conducted under 
the cloak of utmost secrecy, and 
should be left to those who are 
charged with the responsibility of 
their successful outcome. 

The value of such a course cannot 
often enough be driven home upon 
those impatient Americans who so 
eagerly rush into the newspapers 
proffering advice and urging imme- 
diate action, recommendations which 
if acted upon could plunge our armed 
forces into disaster more often than 
lead them to success. 

That the President knows when to 
act and how to act, he has amply 
demonstrated by his vision and strat- 
egy as our Commander-in-Chief, not 
only by his latest action but ever 
since Pearl Harbor. 


ELECTION How difficult it is for 
POLLS pre-election polls to fore- 
ERR cast invisible tides of 

public opinion, was 
graphically portrayed by the results 
of this year’s elections. 

An exception was to be found in 
the outcome of the voting for Gover- 
nor of New York State, where both 
the New York Daily News and the 
Gallup poll came within one per cent 
of foretelling the actual results of the 
elections. 

‘But outside of that contest, calcula- 
tions based on the unofficial polls went 
haywire. However, for the sake of the 
record it should be mentioned that 


The News’ canvas of course was con- 
fined to its own state. On the other 
hand, the Chicago Tribune overesti- 
mated the vote by which Senator 
Brooke would win over his Demo- 
cratic opponent in Illinois. 

The Gallup poll failed by over four 
per cent in its calculations of the Con- 
gressional election. It forecast that 
the Republicans would gain less than 
16 Representatives and that the Ad- 
ministration would retain control of 
the lower house by a_ substantial 
working majority. 

In place of this prediction, the Re- 
publicans gained 43 seats, and now 
are only 11 seats short of strictly 
party control. In reality, the Adminis- 
tration will have only a precarious 
control over Congress in regard to 
highly controversial legislation, for 
any coalition between the Republicans 
and conservative Democrats would be 
powerful enough to defeat it. 


UTILITY Of late it is becoming 
TIDE apparent that the resent- 
TURNS ment aroused by the New 


Deal against our far flung 
utility industry has passed its peak 
and is beginning rapidly to subside. 
The tide now has definitely turned 
toward a more reasonable attitude 
because it is being discovered that all 
this deep political resentment is re- 
sulting in more harm than it has 
accomplished good. 

Because of abuses of which only a 
few companies were found guilty, 
zealous reformers committed the car- 
dinal error of filing a general indict- 
ment against the entire industry, and 
through their blind impetuosity 
brought grave injury upon many an 
innocent investor. 

Evidence of a more constructive 
attitude can be detected in the partial 

(Please turn to page 29) 
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LOCAL TRANSITS SHARE 
TRANSPORTATION BOOM 


seated passenger pays the 
costs, the straphanger the divi- 
dends” would be a perhaps excusably 
inexact dramatization of the basic 
fact that it costs little more to move 
a full vehicle than an empty one 
and proportionately less to move 
two vehicles than one. In this strong 
“plant leverage” resides a principal 
explanation for relatively much great- 
er variations in net income than in 
gross revenues from local passenger 
transportation. 

It is only the “accident” of state 
lines that provides the one major dif- 
ference between the local trolley or 
bus companies and, in so far as pas- 
senger transportation is concerned, 
their big brothers, the great interstate 
rail or highway carriers. 


INTRASTATE TRAFFIC 


The mere confinement of opera- 
tions within such borders places the 
transit companies under variously 
politically minded state commissions 
and municipal controls, even though 
some of them may carry a million pas- 
sengers a day over a thousand miles 
of routes. Conversely, the interstate 
character of a lesser transportation 
system may, in itself, place it under 
the jurisdiction of the somewhat more 
independent Interstate Commerce 
Commission. 

What difference does this make? 
By comparison, the I.C.C. approaches 
the problem of establishing rates fair 
both to the shipper and the public 
on the one hand and to the carrier 
and the investor on the other, with 
a mental attitude much more condu- 
cive to equitable regulation than that 
of some of the local regulatory bod- 
ies. This, in turn, largely stems from 
its apparent convictions, based to 
some extent upon the tragic experi- 
ences of other countries and of our 
own during World War I, that pri- 
vate ownership is highly desirable for 
transportation efficiency, that 
such private ownership is not long 
possible without adequate returns on 
the investment. 

The local body, on the other hand, 
not infrequently is mentally  ill- 
equipped adequately to represent any 
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War has brought them unprecedented traffic, gains 
in earnings offsetting rising costs, and opportunities 
for permanent benefits in debt reductions; but the 
longer term picture is much less roseate. 


but the political group responsible 
for its appointment, and perhaps it- 
self elected upon manufactured ‘“‘five- 
cent fare’ or similar anti-utility 
propaganda campaigns. Moreover, 
it is much more likely to look upon 
municipal ownership as the ultimate 
great “cure-all.” 

Nowhere is this better evidenced 
than in the inflexibility of local tran- 
sit fares, in general, in the face of 
sharply increased costs, notably 
strongly organized labor, which re- 
quires some 40 per cent of gross rev- 
enues at present. When the likewise 
strongly organized railroad labor got 
its wage boost last year, the I.C.C. 
authorized the carriers to pass much 
of it along to the “consumer” in the 
form of higher freight rates and pas- 
senger fares. 


SPECULATIVE GROUP 


Generally indifferent performances 
over a long span of years, largely due 
to such factors, had placed the equity 
stocks of this industry in the lower 
brackets of the speculative category, 
and most of its bonded obligations 
only relatively higher, when the na- 
tional defense, lend-lease and _ finally 


war programs started traffic in the 
direction of peaks beyond the fondest 
dreams of normal times. 

Not only are there more and more 
workers to be transported, but the 
normally competitive passenger auto- 
mobile is less able to handle its share 
as a result of the suspension of new 
car manufacture and especially the 
adoption of tire production bans and 
gasoline rationing. 


WAR PROBLEM 


The over-all effect has been to sub- 
stitute for the old problem of how 
to find enough traffic to keep “in the 
black,” that much more agreeable 
“duration” problem of how to handle 
the hordes that must be moved with 
the equipment that is available. It 
might be noted here that, to the ex- 
tent that needed equipment is denied 
in the present war economy, the 
post-war readjustment era will be 
spared the headache of suddenly ex- 
cessive equipment. 

Even those controls upon the in- 
dustry which have developed out of 
the emergency, aimed as they are at 
increasing efficiency in handling to- 
day’s traffic, are more of construc- 


TRACTION 


Gross Revenues 


Depreciation 


Federal Income Taxes.......... 


Fixed Charges 


Net Income 


Times Fixed Charges Covered... 


Standard & Poor’s. 


INCOME DATA* 


(Thousands of Dollars) 


1941 71942 Increase 
$229,779 $298,712 30.0% 
174,501 204,557 17.2% 
$ 55,278 $ 94,255 70.5% 
24,597 27,548 12.0% 
$ 30,681 $ 66,707 117.4% : 
4,710 23,941 408.3% 
$ 25,971 $ 42,766 64.7% 
16,959 17,128 10.0% 
$ 9,012 $ 25,638 184.5% 
2.5 1.5 66.7% 


*Twenty-three representative traction companies (27% of the industry), as compiled by 
's. Estimated. tGeneral Expenses, Maintenance, Direct Taxes and Mis- 
cellaneous Deductions, less Other Income. 
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tive earnings import than otherwise. 
The “skip stop,” for example, mate- 
rially reduces fuel consuming, rub- 
ber eating and generally wearing 
stops and starts without materially 


lessening traffic. The most recent 
service reductions (15 per cent in 
Manhattan), again, simply means an 
increase in the operating revenues 
per bus-mile. 

As in so many other pre-war in- 
dustries, the local transit companies 
have found themselves with unex- 
pectedly large profits, the disposition 
of which will be a factor in their post- 
war welfare. In this connection, it 
is reassuring that many companies 
have reduced their pre-depression 
debts by from one-third to two-thirds 
or more. 

Reference to the tabulation on 
page 13 will show a $16.6 million 
(184.5 per cent) increase in esti- 
mated 1942 net income of a little 
more than a fourth of the traction 
industry, to $25.6 million. An even 
greater $27.5 million estimated 1942 
depreciation reserve out of cash in- 
come is likewise available for fixed 
debt reduction, to the extent that 
equipment replacements are unnec- 
essary or unobtainable. 


HIGH RETURNS 

Fair to liberal yields are obtainable 
from a number of “big board” and 
Curb Market transit bonds, such as 
Cincinnati Street Railway 5%s of 
1952 and 6s of 1955, Hudson & Man- 
hattan Refunding 5s of 1957, Market 
Street Railways 6s of 1958, Third 
Avenue Railway 4s of 1960 and Twin 
City Rapid Transit 5%s of 1952. 
However, holders should not shut 
their eyes to the speculative risks, 
particularly post-war, which are sub- 
stantial in most situations. 

Twin City Rapid Transit preferred 
carries $50.75 of dividend arrears, 
but made a $3.50 payment on July 
1, having earned in the first half no 
less than $12.44 vs. $4.21 per share 
a year before. The common netted 
$1.22 vs. 10 cents, while New York 
City Omnibus earned $1.51 vs. $1.29 
and Omnibus Corp. lost 4 cents 
against 17 cents earned in the 1941 
period. 

Issues of this type may do well 
marketwise over the intermediate 
term future, but it is questionable that 
much further discounting of the tem- 
porary boom in traction earnings is 
justified, especially in those cases 
where substantial gains have already 
been recorded. 
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ACF DIVIDEND RULING 
MAY SET PRECEDENT 


hile initially of concern to 

stockholders of American Car 
& Foundry Company, the decision 
of New Jersey’s Court of Errors and 
Appeals barring common stock divi- 
dends until 1936 and 1938 arrearages 
have been paid on the non-cumulative 
preferred stock, establishes a prece- 
dent that not only may affect other 
New Jersey corporations, but may 
lead to significant changes in corpo- 
ration accounting practice. 

No great sum of money is involved 
—roughly the company will have to 
pay $2.4 million to preferred stock- 
holders before it can pay dividends 
on the 599,400 common shares; the 
exact amount will be determined by 
a referee. The importance of the 
case lies in the attack, upheld by Vice 
Chancellor Kays in the lower court 
and now sustained, on the practice of 
consolidated parent company and 
subsidiary earnings, and in the con- 
tention that in determining earnings 
available for dividends parent compa- 
nies should consider the actual divi- 
dends received from subsidiaries. 

The way was opened for the litiga- 
tion on July 10, last year, when the 
directors declared a dividend of $1 a 
share on the common stock. A few 
days later Oscar B. Cintas of Cuba 
obtained the temporary injunction, 
now made permanent; and in April 
this year Chancellor Kays upheld 
the Cintas contention. From this de- 
cision the company appealed to the 
highest State court, which has now 
sustained the Vice Chancellor. 

The complainant asked that the 
payment of common dividends be en- 
joined until $7 was paid on the pre- 
ferred stock out of 1936 earnings, and 
asked that $3.89 be declared the 
amount of available 1938 earnings 
instead of $2.60 as shown in the con- 
solidated earnings statement. No 
dividends can be paid on the common 
out of surplus net profits in any fis- 
cal year until the 7 per cent dividend 
is paid on the preferred. In 1936 the 
company made no payment; in 1938, 
it paid $2.50. 

In 1936 the parent company had a 
deficit of $1,304,662, while the sub- 
sidiaries earned $722,147. The con- 


solidated earnings statement, there- 
fore, showed a deficit of $582,517, 
and nothing was paid on the pre- 
ferred. However, the subsidiaries had 
paid $4,860,200 in dividends to the 
parent company in 1936, and the 
point raised was that these dividends, 
and not the subsidiaries’ actual earn- 
ings, should have been set off against 
the parent company’s deficit. Had 
this been done in 1936, it was urged, 
$3,555,538 would have been available 
for dividends, and the court was 
asked to approve this contention and 
to direct that a full $7 dividend be 
paid on the preferred before any pay- 
ment be made on the common. A 
similar calculation indicated 1938 
earnings as $3.89 instead of $2.60. 


COURT RULING 


In his decision the Chancellor said 
that in the past the courts have con- 
sidered parent companies and their 
subsidiaries as single entities only to 
prevent unfairness or the creation of 
monopolies, but he found no prece- 
dent for so considering them in the 
matter of earnings. “Consolidated 
earnings,” he wrote, “when the divi- 
dends from subsidiary companies are 
not accounted for, are vastly differ- 
ent from the result which is reached 
when such dividends are considered 
a part of the net profits of the com- 
pany.” 

Should no rehearing or review be 
sought and the decision accepted it is 
probable that shortly after the pre- 
ferred dividends are cleared up Amer- 
ican Car & Foundry common stock- 
holders will receive dividends on their 
holdings. The distribution to pre- 
ferred stockholders of $2.4 million 
would be equivalent to about $4 a 
common share. 

The decision has been awaited 
with’ interest in accounting circles, 
for prominent accounting talent was 
arrayed on each side. The subject 
was exhaustively explored, before the 
court ruled that the consolidated 
method of determining distributable 
profit, which is in general use among 
American corporations, does not pre- 
sent properly the position and earn- 
ings of American Car & Foundry. 
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Year-end adjustments and other temporary factors may 
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result in continued irregularity in the immediate future. 


Failure to respond to current news shows that the market 
has not lost its ability to discount coming events. 


DESPITE the addition of a naval victory in the 
Solomon Islands area to the succession of military 
gains in recent weeks, the market has continued the 
reactionary trend in evidence since early November. 
Numerous explanations of the failure to respond to 
the news have been advanced, including the "peace 
scare'’ and tax sales interpretations. 


PEACE SCARES which appeared from time to time 
in World War | markets were characterized by 
sharp declines in the stocks of important manufac- 
turers of war materials. Up to last week it appeared 
that this pattern might be followed. Public utilities, 
consumers’ goods industries and others which have 
most to gain from a return to more normal condi- 
tions advanced, and war beneficiaries declined. 
Subsequently, there were relatively few instances of 
individual or group action. American Telephone 
was one of the exceptions to the general trend, 
responding to declaration of the regular quarterly 


dividend. 


IT MAY BE recalled that the ''war babies" of the 
first World War were in a position differing greatly 
from that of their counterparts in the present world 
conflict. Restrictions on profits were relatively mild; 
the large earnings of that era contrast with the 
moderate returns realized by holders of war con- 
tracts under the heavy taxes and other profit limita- 
tions which have been accumulating since 1940. 
Thus, it is logical that the peace scares of 1917-18 
caused severe declines in the stocks of war bene- 
ficiaries, and that similar developments in World 
War II result in less drastic readjustments. 


"PEACE STOCKS" might have been expected to 
respond more vigorously, but extensive recoveries 
in this classification over the past six months had 
discounted, in part, the prospects of a turning point 
in the fortunes of war. Partly because of repeated 
warnings by high officials that there is still a long, 
hard struggle ahead, premature optimism was 
curbed. The outlook for lifting of restrictions on 
civilian business with the end of the war will con- 


tinue as the most important influence affecting this 
group. But the discounting process—if the tradi- 
tions of the stock market are to be observed— 
should proceed by more or less gradual stages. 


IT IS doubtful that tax selling has been an important 
influence thus far, and it is difficult to estimate 
whether sales recorded for income tax purposes will 
have much effect on prices over the remaining 
weeks of 1942. If such transactions bulk as large as 
in previous years, the seasonal pattern of irregularity 
in November-December, with a sharp year-end rally, 
may be followed. 


JUDGING FROM the broad trends of the markets 
in recent years, the average investor probably still 
has long term capital losses, offset to some measure 
by short term gains (assuming that new commit- 
ments have been made this year). Those who made 
purchases early in 1942—near the market lows— 
have long term gains under the new definition. 


MANY ADVISERS are suggesting that such gains 
be recorded, and offset against long term losses, 
reducing future tax liabilities on sales at a later 
stage of the bull market. Securities sold for record- 
ing capital gains may be repurchased immediately, 
in which case there is no net effect upon the price 
level. However, there is often a tendency to post- 
pone replacements, which may contribute to hes- 
itancy in stocks which have had greater than aver- 
age recoveries from the April lows. 


ALL SUCH considerations are, of course, only 
temporary factors. Whether or not tax selling ap- 
pears in substantial volume, the current market 
phase may, perhaps, be regarded primarily as a 
consolidation of the April-October gains. Seeming 
indifference to favorable current news is not to be 
taken as conclusive evidence of inability to resume 
a strong upward trend when the temporary re- 
straints are removed. 


—Written November 19; George H. Dimon 
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DEPARTMENT STORE SALES: After having run 
nip and tuck with year-ago volume for over four 
months, department store sales in recent weeks have 
been showing good year-to-year gains. For the first 
week of November, the increase over a year ago 
amounted to 20 per cent, while for the four weeks 
ended November 7 sales were 17 per cent larger 
than in the similar period last year. There have 
been indications of Christmas season shopping get- 
ting under way somewhat earlier than usual, and 
this is of course a factor in the favorable sales com- 
parisons now being made. Last year, the holiday 
buying did not make much of an appearance until 
the fourth week of November, but during the four- 
week shopping season the Federal Reserve's index 
of department store sales was carried from 128 
to 277. This year there will not of course be the 
same wide varieties of merchandise available, be- 
cause of shortages of consumers’ "hard" goods. 
But with most other types of goods the stores are 
amply supplied—as is reflected in the FRB index of 
department store inventories. The most recent com- 
pilation places this index figure at 123, as of the 
end of September. Although this is down mate- 
rially from the 140 calculated for July, nevertheless 
it represents substantial increases over correspond- 
ing months of recent years, comparing with 92 for 
September of last year and with 70 for the same 
month of 1940. 


RAILROAD TRAFFIC: The magnificent job that 
the railroads have been doing in successfully meet- 
ing the unprecedented freight demand this year has 
created equipment shortage problems which were 
the subject of discussion at the recent annual meet- 
ing of the Association of American Railroads. AAR 
President John J. Pelley pointed out that all traffic 
records will be broken this year. Emphasizing the 
greatly increased efficiency of the railroads, he went 
on to say that freight traffic in the current year 
will show an increase of 32 per cent on the basis 
of ton-miles, although carloadings will show a gain 
of only 2 per cent over 1941. Part of the explana- 
tion of this discrepancy is attributed to the fact 
that cars are being loaded heavier and moved 
farther. The Association is endeavoring to secure 
WPB authorization for more new freight equipment, 
the need for which will become even more acute 
next year, when it is estimated that traffic will show 
a further gain of around |5 per cent. 

Although the equipment manufacturers are fully 
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engaged in the production of materials needed for 
other war purposes, some provision will have to be 
made to meet the railroads’ request for additional 
equipment if the movement of vital war materials 
is to be maintained at the high degree of efficiency 
attained thus far. 


MUNICIPALITIES BEGIN ECONOMIZING: 
Last month saw the sale of only $37.4 million state 
and municipal bonds, less than half the amount for 
October of 1941 and 20 per cent of the total for 
the same month of 1940. Aggregate state and 
municipal financing for the first ten months of the 
year was $518 million (as compiled by The Bond 
Buyer); that figure compares with $1.07 billion and 
$1.2 billion for the corresponding periods of 1941 
and 1940, respectively, and constitutes the smallest 
January-October aggregate of state and municipal 
bend sales in the past decade. 

It is fortunate that the states and municipalities 
are showing signs of being realistic by drastically 
cutting down borrowings, for the tax revenue pros- 
pect for all bodies except the Federal Government 
is by no means encouraging. In the first place, 
nation-wide gasoline rationing beginning Decem- 
ber | will bring the remainder of the country into 
the ranks of states which for the past six months 
have seen a contraction of 25 to 35 per cent in 


their most important source of revenues. Secondly, 


with Federal income tax rates rising so sharply and 
taking in so many new payers and, with new levies 
imposed in other directions and old rates increased 
even further, states and municipalities will find it 
politically inexpedient and economically difficult to 
raise rates or broaden their tax bases. 


TREASURY FINANCING: Treasury borrowing 
in December will mark a departure from recent 
practice of piecemeal financing once or twice each 
month. In addition to the usual offering of open 
market securities for subscription by banks and 
others, a vigorous campaign will be launched to 
place another long-term issue of 2!/, per cent 
bonds, suitable for insurance companies and indi- 
vidual and corporate investors. The financing will 
be large enough to provide for the Treasury's 
requirements for several months. The campaign to 
sell "'regular'' type bonds to other than banks is a 
return to the methods used so successfully in the 
sale of Liberty bonds in the last war. Success in this 
undertaking is absolutely essential to relieve the 
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strain on the banks and keep within bounds the 
huge inflation potential inherent in the practice of 
financing the major costs of the war through sales 
of bonds directly to the banks. 


SMALLER NEWSPRINT OUTPUT: Bringing its 
operations into adjustment with recent and pros- 
pective shrinkage in demand, the newsprint indus- 
try's output in October registered the seventh 
consecutive decline from year-ago levels, produc- 
tion of 377,594 tons representing a 13!/5 per cent 
drop from output for the same month last year. 
For the first ten months, the aggregate decline 
amounts to 5!/> per cent. Reflecting the fact that 
production has been curtailed more than shipments, 
stocks of newsprint at the mills at the end of Octo- 
ber amounted to 106,575 tons, against 174,196 
tons at the end of October, 1941. Not only has 
newsprint use been affected by shrinkage in adver- 
tising lineage, but also by the efforts of the pub- 
lishers themselves to economize. As for the future, 
new government-imposed rules and _ regulations 
promise to constitute an additional: factor. 


LIVING COSTS STILL UPWARD: Despite all 
the controls currently being exercised by the Gov- 
ernment in an effort to stabilize living costs, figures 
compiled by the Conference Board show that the 
cost of living during the month of October rose 
0.9 per cent throughout the country, with a num- 
ber of individual cities experiencing increases of 
\!/> per cent or more during that brief period. 
The cost of living index at the end of October 
stood 8.2 per cent higher than twelve months ago, 
while the October increase was at the rate of nearly 
11 per cent a year. These are unusually wide 
changes, for this statistical series, and reflect the 
continued growth of the inflationary factors which 
comprise the general background. 


TRENDS IN BRIEF: Within a year, some 2!/, 
million passenger cars have been withdrawn from 
use, says OWI. . . . The WMC management-labor 
committee's manpower recommendations included 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 

The selection this week: 


Market Call Net 


Issue: Price Price Yield 
Montana Power Ist & ref. 
103% *105% 3.52% 


*At 10234 for sinking fund. 


cessation of voluntary enlistments. . . . Next year's 
umbrella production will be held by WPB to a third 
less than 1941's... . Styles and colors of wall papers 
have been reduced. . . . Lend-lease shipments to 
Egypt have approached two-thirds of a billion 
dollars, including 1,000 planes, 500 medium tanks, 
hundreds of guns, 20,000 trucks..... NHA to lease 
private homes for seven years, or two years after 
war emergency, whichever is longer, but reserves 
right to terminate lease earlier. . . . OWI says 
"there is no present intention of rationing used 
cars,’ but a new WPB directive authorizes OPA to 
take this step. . . . Oil producers to get only half 
normal materials next year, OPC predicts. . .. OPC 
predicts 1943 natural gas use of over 3 trillion cu. 
ft., as WPB adopts restrictions. . . . September food 
deliveries to Lend-Lease up 40 per cent over 
August to 552 million pounds. . . . October food 
costs up 2.4 per cent over September. . . . Labor, 
fertilizer, packaging, transport to be withdrawn from 
“unessential'’ crops. . . . Motion-picture film de- 
veloping and printing exempt from price control. 
. . . OES lifts agricultural wage ceiling until de- 
termination of the effect of wages on production 
and where increases may threaten to raise price 
ceilings. . .. Production of 100-octane aviation gaso- 
line 50 per cent over OPC's "highest expectations.” 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME ‘price “Yield” ree 
Great Northern Ry. gen. 5s, ‘73... 93 5.38%, Not 
Louis. & Nashville ref. 4'/2s, 2003.. 95 4.74 105 
Pennsylvania R.R. deb. 4/2s,'70... 88 5.11 102, 
Western Maryland Ist 5!'/as, ‘77... 96 5.73 105 
FOR PROFIT 
Atlantic Coast Line Ist 4s, '52.... 86 4.65 Not 
Chic., Burlington & Q. Ist & ref. 

N. Y., Chic. & St. Louis ref. 4!/os,'78 62 7.26 102 
Southern Pacific sec. 334s, '46.... 92 4.08 102 
Walworth Ist 4s, '55........-.... 94 4.26 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


Cons. Edison (N. Y.) $5 cum...... 92 5.43% 105 
Crown Cork $2.25 cum........... 38 5.92 47\/, 
Pure Oil 5% cum. conv........... 90 5.56 105 
Reynolds Metals 5!/2% cum....... 78 7.05 107, 
Union Pacific R.R. 4% non-cum.... 79 5.06 Not 
FOR PROFIT . 


Reasonably assured dividends, and prospects of appreciation 
are combined in these issues. 


Atch., Top. & S. F.5% non-cum... 68 7.35 Not 
Chicago Pneu. Tool $3 cum. conv.. 37 8.11 55 
Goodrich (B.F.) $5 cum......... 83 6.02 100 
Radio Corp. $3.50 Ist cum....... 58 6.03 100 
Youngstown Sheet & T. 542% cum. 83 6.63 105 


COMMON STOCKS FOR INCOME 


Group | is comprised of stocks which should be able this 
year to earn at least their current indicated dividend rates, 
even in face of sharp increases in tax rates under the Revenue 
Act of 1942. 


Adams-Millis........... 24 $1.25 $1.25 $4.00 b$!.95 
Amer. Machine & Fdy... 12 0.94 0.60 1.37 b0.56 
Borden Company ...... 22 1.40 0.90 1.88 60.77 


Carolina, Clinch. & Ohio. 85 
Elec. Storage Battery... 34 2.50 1.50 3.65 b1.03 
National Dairy Products. 14 0.80 0.60 1.97 b0.87 


Socony-Vacuum ........ 9 0.50 0.50 
Underwood Elliott Fisher. 40 3.50 2.00 5.09 l.55 
Union Pacific R.R....... 80 6.00 6.00 11.19 ¢12.79 
Woolworth (F.W.) ..... 29 2.00 1.60 2.69 


In Group 2 are stocks whose 1942 earnings, after payment 
of the sharp increases in the excess profits tax and a com- 
bined normal and surtax of 40 per cent, are likely to fall 
somewhat short of the dividends paid last year; these issues 
in Group 2 should nevertheless continue to be relatively 
good income producers. 


Chesapeake & Ohio.... 35 $3.50 $3.50 $5.79 c$2.32 
Continental Can........ 26 2.00 1.25 2.62 xI.88 


Gen'l Amer. Transport .. 38 3.00 1.00 3.75 
May Department Store.. 36 3.00 3.00 £4.10 £3.76 


Murphy (G.C.)........ 60 4.00 3.50 7.20... 
Standard Oil of Calif.... 27 1.50 1.50 2.30 1.65 
60 4.00 3.75 5.28 b3.41 


*_Indicates total paid or declared so far in 1942. +—Dividend guaranteed by Atlantic Coast Line and Louisville & 
Nashville. b—Half year. c—Nine months. f—Fiscal years ended January 31, 1941 and 1942. x—I2 months ended Sept. 30. 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to 


warrant their inclusion in diversified portfolios. 


Recent ——Dividend—— -——Earnings—— 
STOCKS Price 1941  *1942 1941 1942 


American Brake Shoe... 28 $2.20 $0.95 $3.56 c$2.10 
American Car & Foundry. 24 ae ... h12.09 
Anaconda Copper...... 26 250 1.50 {5.01 bf2.10 
Anaconda Wire & Cable. 29 2.50 1.25 5.94 2.05 
Atchison, Topeka & S. F.. 44 2.00 6.00 9.90 16.65 


Bethlehem Steel........ 56 6.00 6.00 9.35 4.94 
2! 2.25 1.50 2.83 1.56 
Climax Mclybdenum.... 39 3.20 1.90 3.55 3.54 
Commercial Solvents.... 10 0.55 0.30 0.99 0.63 
Crown Cork & Seal... .. 18 1.00 0.25 4.68 1.88 
East. Gas & Fuel 6% pfd. 21 2.25 3.00 6.34 y4.47 
Freeport Sulphur ....... 35 2.00 2.00 3.95 bl.6l 
General Electric ....... 29 1.40 1.40 1.98 1.06 
Glidden Company...... 15 1.50 0.80 k3.08 b1.08 


Great Northern Ry. pfd.. 21 $2.00 $2.00 $6.72 $6.06 
Homestake Mining. ..... 27 4.50 3.75 2.83 bl.14 
Kennecott Copper...... 30 3.25 3.00 {4.55 bt2.03 
Lima Locomotive ....... 26 1.00 1.50 6.02 omy 
Louisville & Nash. R.R... 61 7.00 5.00 16.65 b4.95 
McCrory Stores........ 12 1.25 0.75 2.24 2.21 
Mesta Machine......... 27) 2.25 3.61 
National Acme......... 16 2.00 2.00 6.29 4.53 
New York Air Brake. .... 28 3.00 2.00 5.05 2.57 
Pennsylvania Railroad... 25 2.00 2.50 3.98 b1.93 
10 0.50 0.50 2.86 b1.21 
Thompson Products ..... 27. 250 1.25 5.36 4.62 


Tide Water Asso. Oil... 9 1.00 0.70 2.09 0.91 
Timken Roller Bearing... 39 3.50 2.00 3.92 1.98 
49 4.00 4.00 10.43 


*—Indicates total paid so far in 1942. {—Before depletion. e—First quarter. b—Half ye.r. c—Nine months. h—Fis- 
cal years to April 30, 1941 and 1942. k—Fiscal year to October 31, 1941. x—I2 months erded June’30. y—I2 months 


ended September 30. 
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CAPITOL TIDES 


VIEWS AND PREVIEWS 
FROM WASHINGTON 


CMP SUCCEEDING PRP in 
steel, copper and aluminum by mid- 
year 1943, in a new attempt to place 
the right materials in the right hands 
at the right time. The condemned 
Production Requirements Plan in- 
dividuates applications and authori- 
zations without adequate allowance 
for availability of supplies, making 
for delays at various key points. The 
new Controlled Materials Plan does 
just the opposite. From the subcon- 
tractors and ‘suppliers, through manu- 
facturers and finally such claimants 
as the Army and Navy, there will be 
what has been termed a “flow of pa- 
per” showing supplies available on 
the one hand and required on the 
other. WPB will bring the two into 
balance, then make allotments back 
along the line. Actual materials will 
be delivered against these allotments. 


The balancing agency will be 
WPB’s new consolidated Require- 
ments Committee, under Program 
Vice Chairman Eberstadt. 


GUESSING CONTEST on the 
next war move is no longer one- 
sided. True, we must remember that 
Bizerte hasn’t fallen, that Hitler is 
now on the border of partly mobiliz- 
ing Spain, that the Nazis are build- 
ing new airfields in the Balkans near 
Turkey and that there is an even 
chance France’s new Dictator Laval 
will attempt a final peace treaty and 
military alliance with Germany. The 
big point is that Germany is now 
guessing too, where we will next 
strike, what’s going to happen when 
Allied bombers take off from North 
African bases, and whether the with- 
drawal of German divisions and 
equipment from Russia will enable 
the Bear to put on a powerful offen- 
sive of its own as some of the “arm- 
chair strategists” expect. No wonder 
the Axis displays nervousness—this 
is something new for them. 
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In the Far East, we are less dis- 
turbed about the security of our 
Guadalcanal foothold after the bril- 
liant Solomons naval victory, but 
know we can’t count Japan out. 
However, here again, the enemy 
must now guess where and how we 
will strike next. 


INTELLIGENT cooperation ap- 
parently is gaining among the United 
Nations, losing in the Axis. On the 
military front, as the story of the 
North African invasion unfolds, it 
discloses truly remarkable coordina- 
tion within and between military, 
naval, air and supply forces, within 
and between the American and Brit- 
ish forces, even our newer French 
allies. “Fighting France’s” initial 
shock at and disapproval of Admiral 
Darlan’s designation to head the 
African French has been largely al- 
layed by President Roosevelt’s ex- 
planations and reassurances, may 
turn out to have been a brilliant 
stroke. 


With elections past and gone Con- 
gressmen are less averse to talking 
about sales tax possibilities. 


GERMAN-CONTROLLED Paris 
late last month reported “survivors” 
of the battleship Idaho had been 
landed at Gibraltar; but Tokio re- 
cently broadcast that the Idaho “fled 
after receiving terrific damage at the 
hands of the Japanese Navy.” 


Guess who sponsored confiscation 
of all incomes over $25,000 at least 
14 years ago? The Communist Party 
incorporated it into their platform, 
according to a contemporary. 


THE SPECIALIST CORPS “died 
a-borning.” The office wit says, “spe- 
cialists are those who study more 
and more about less and less until 
finally they know all about nothing.” 


OWI plans industry “clinics,” ex- 
planatory booklets, background ma- 
terial and specially trained experts 
to address field meetings, all to edu- 
cate the public in the WPB’s new 
Controlled Materials Plan. 


WEIGHTED COMPARISONS, 
newly counting a heavy bomber more 
than a lighter ship, for example, dis- 
close September war production of 
airplanes up 10 per cent over August, 
ordnance 7 per cent, naval and army 
vessels 22 per cent and merchant 
ships 10 per cent. 


OPAdmuinistrator Henderson pro- 
tests higher rail rates for shipment of 
crude oil and petroleum products into 
the East, claims they would add $50 
million to the public’s fuel bill. 


OFF THE RECORD, Washington 
is saying: NYA and WPA probably 
will prove post-election casualties. . .. 
The 1943 tax drive will feature forced 
savings rather than the Treasury’s 
spending tax. . . . Wholesale tax de- 
linquency threats will line Congress 
up behind Senate Finance Chairman 
George’s revival of a Ruml plan 
under another name. . . . Republicans 
may put on a real fight for increased 
committee representations. . . . The 
next Republican chairman probably 
won’t be Willkie’s Bradley or Dew- 
ey’s Schroeder, but a compromise 
“dark horse.” . . . New offensive 
weapons of greatest importance are 
“in the air.” . . . Hitler’s really short 
of oil. 


—By Theodore K. Fish 
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Plastic Parade 


A new plastic composite material 
to replace steel and other metals has 
been developed by Flintkote Com- 
pany using. “Vinsol,” a synthetic 
resin made by Hercules Powder— 
because it is priority-free, a host of 
uses are expected: pipe, ducts, wall- 
board, containers, auto license plates, 
etc. .. . Plastic petroleum, developed 
originally by Gulf Oil for adding 
machines, has now been improved for 
use in lubricating the magazines of 
marine anti-aircraft guns—and it 
works with equal effectiveness in 
freezing Icelandic waters or on the 
hot China seas. ... “Zein,” a corn 
plastic of Corn Products Refining, 

’ serves as the raw material for a new 
line of container closures made by 
Waterbury Paper Box Company— 
this combination of plastic with paper 
is said to provide a hermetic seal. . . . 
Newest in plastic helmets is that de- 
signed especially for women war 
workers by Lilly Dache—introduced 
originally in the assembly plants of 
Douglas Aircraft, they will soon be 
made available for other war fac- 
tories. . . . First of the all-plastic 


ys the calendar no longer 
upset by presidential de- 
cree, it is once again possible 
to extend the greeting for 


“An Old-Fashioned Thanksgiving” 


safety razors for the double-edge type 
blade is being manufactured by Fed- 
eral Razor Blade Company for use 
by the U. S. Army—this non-metal 
variety will later on be made in an 
assortment of colors for civilian dis- 
tribution. . . . Progress is being made 
by the Treasury Department in the 
development of a plastic penny to 
replace the coppers—the new coins 
may appear early in the New Year. 


Publishing Patter 


“Rationed advertising space” is 
now being considered by Time, Inc., 
in order to keep the size of Life with- 
in reasonable limits during the period 


What Every wants 


to know about a Man.. 


... that he chooses flowers 
for her, and Old Schenley, 
America’s mildest bottled 
in bond, for his guests! 


in Dually 


BOTTLED IN BOND 


Milder! .. Older! .. Better! 


OLD SCHENLEY 


Straight Bourbon Whiskey —100 Proof —This Whiskey is 6 Years Old. 
Stagg-Finch Distillers Corporation, N. Y. C. 


of the war—Time and Fortune will 
probably be included in the limitation 
order at a later date. . . . Electronics, 
twelve-year-old trade journal of Mc- 
Graw-Hill, is being faced with a com- 
petitor in its highly specialized field 
for the first time—the new entry is 
Electronic Industries, published by 
Caldwell-Clements, Inc. . . . Despite 
warnings to restrict pages, Liberty 
magazine will increase its size by 30 
per cent beginning with the Decem- 
ber 26 issue—the additional section 
will be devoted entirely to a 22,000- 
word condensation of a popular novel. 
... Newest in motion picture publica- 
tions will be Movieland, published by 
Hillman Periodicals—the first issue 
will come out next month (carrying 
a February date line). . . . Due early 
next year is a new quarterly called 
My Baby—under the sponsorship of 
Shaw Publications, it will be distribu- 
ted through retail stores affiliated 
with the Allied Purchasing Corpora- 
tion. . . . Also rumored as publica- 
tions in the formative stage are (1) 
The Home Garden, a monthly for 
the suburban gardener, and (2) Ex- 
tra, a new illustrated weekly with lots 
of photographs. . . . Latest in house 
organs is that brought out by Hart, 
Schaffner & Marx for the benefit of 
retail clothing salesmen—title: Horse 
Sense. 


Promotionals 


Broadcasting rights to the Army- 
Navy football game at Annapolis, 
Md., on November 28 have been pur- 
chased by the Esso Marketers, affili- 
ate of Standard Oil (N. J.) the 
$100,000 paid will be divided equally 
between the Army Emergency and 
Navy Relief funds. .. . American To- 
bacco’s new slogan, “Lucky Strike 
Green Has Gone to War,” which re- 
fers to the dropping of that color 
from its package, will be utilized as 
the theme for its coming advertising 
campaign—the new package will re- 
place the green background with pure 
white, while the gold trim will be 
changed to a brown tint, both moves 
saving strategic materials. . . . As its 
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Christmas gift to customers and 
friends this year, Hercules Powder is 
reprinting its famous calendar of 
World War I—subject of the picture 
is a soldier bidding farewell to his 
hunting dog with the caption, “Not 
This Trip, Old Pal,” but this time an 
additional inscription has been added: 
“In the Spirit of ‘We Did It Once— 
We'll Do It Again,’ Hercules Dedi- 
cates Anew Its 1918 Calendar to 
Americans Who Are Fighting and 
Working for Victory.” ... A. G. 
Spalding & Bros. has issued a booklet 
to report the part the company is 
playing in the war—instead of sport- 
ing goods, the company is manufac- 
turing parts for rifles, machine guns, 
pontoon bridges and war plant ma- 
chine tools. 


Mluminations 


Metasap Chemical, subsidiary of 
National Oil Products, has developed 
a powerful suspension agent for lumi- 
nescent pigments in blackout paints— 
by means of this ingredient, excessive 
settling or caking of the pigment is 
prevented, with the result that the 
luminescent coating becomes more 
efficient. . .. How minute cracks and 
pores in metals, invisible to the eye 
and to X-rays, can be shown up is 
revealed in a process developed by 
the Manaflux Corporation—the sur- 
face of the metal is coated with an 
extremely thin film of fluorescent dye, 
and when exposed to ultraviolet light 
the imperfections are quickly re- 
vealed. .. . A new phosphor coating 
for fluorescent lights has been per- 
fected by the Lamp Division of West- 
inghouse Electric & Manufacturing— 
while containing neither cadmium nor 
lead, it nonetheless produces more 
light by transforming the invisible 
ultraviolet rays into light radiations. 
. .. Latest application of National 
Carbon’s flashlight assemblies is a 
new hair decoration which includes a 
tiny lamp and battery in the middle 
of a bow—slogan: “How to Become 
Light-Headed for a Quarter.” 


Christenings 

A simplified type of mechanical 
gauge for testing structural strains in 
war plants has been introduced by 
Baldwin Locomotive under the name 
of “Strain-Gage.” . . . A new card 
gadget with rotating discs has been 
developed by Allis-Chalmers to solve 
the problem of selecting the proper 
squirrel-cage motor for specific pur- 
poses—it has been dubbed the “ Motor 
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U. S. PARA-SKI TROOPS 


Finder.” . . . Latest in rubber cement 
substitutes, containing neither crude 
nor reclaimed rubber, is “Fredrix 
Rubatex,” a product of E. H. & A. C. 
Friedrichs Company. . . . Two new 
skin protectors for application by war 
workers before starting work are (1) 
“Phantom Gloves,” a liquid film pre- 
pared by Irene Blake Cosmetics, Inc., 
and (2) “Mitts,” a water soluble skin 
cream featured by Mitts Manufactur- 
ing Company. .. . Ever Ready Label 
Corporation has perfected a special 


gummed label for marking machine 
tools and other metal products which 
will be called “Stick-to-Metal.” .. . 
An innovation in soaps is the “Deleet 
Sudsing Tablet” of General Band- 
ages, Inc.—one tablet is said to make 
enough suds to rinse out one person’s 
daily apparel. . . . A moisture-absorb- 
ing compound is being made up in 
small units by Puritan Chemical 
Company, for use in drying small 
areas like closets and basements and 
will be exploited as the “Drier- 
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Outer.” . . . Something different in 
children’s coin purses has been styled 
like a pair of Tyrolean shorts and will 
be offered as “Smarty Pants.” 


Odds & Ends 


A new catalytic process of oil re- 
fining has been discovered by Phillips 
Petroleum which utilizes materials 
previously considered as waste—it is 
said to represent a new source for 
making 100-octane gasoline and syn- 
thetic rubber. . . . An all-electric let- 
tering machine for placing the cap- 
tions on engineering drawings has 
been added to the war lines of Under- 
wood Elliott Fisher—it can be used 
on either paper or tracing cloth and 
handles the lettering with high speed, 
thus saving time usually required for 
hand lettering. . . . With billboards 
restricted for the duration, it is not 
surprising that General Outdoor Ad- 
vertising is seeking war work—one 
rumor is that the company is organiz- 
ing a department to do camouflaging. 
. . . Lightest weight yet in magnets 
will be made possible by a new alum- 
inum alloy developed by American 
Tel. & Tel.—the metal can be fabri- 
cated by cold-rolling and is said to be 
capable of maintaining an intense 
magnetic field. . . . Doing its part to 
conserve tin plate, E. R. Squibb & 
Sons will repack its entire line of dry 
pharmaceuticals in cardboard boxes 
—a considerable saving in costs is ex- 
pected through the use of the lighter- 
weight fibre containers. . . . An odd- 
ity in the reports of how gasoline 
dealers are trying to make a living in 
spite of rationing comes from Balti- 
more—the Hartley Gas Station there 
has added a line of women’s millinery. 


BOND REDEMPTIONS 


Amount 
n 
American, British & Con- 
tinental Corp. 5s, 1953... $200,000 Feb. 1,'43 
J Jan. 2,’43 
Champion Paper & Ce. 
deb. 4%s, 1988 & 1935 
Finance Co. series 
1,400,000 Nov. 20,°42 
Connecticut Ry. & Lighting 
lst & ref. 4%s, 1951...... 199,000 Jan. 1,43 
Consolidated Biscuit Co. ist 
vidson-Boutell Oo. 5s, 1946 60,000 Dec. 1,42 
Louisville & Nashville R.R. 
unified B 4s, 1960......... 132,000 Jan. 1,’42 
National Steel Corp. 2%s, 
Entire Dec. 12,’42 
Ottawa Valley Power Co. Ist 
Pittsburgh & Suburban Water 
Salmon River Power Co. Ist 
1952 180,000 Feb. 1,’43 
aker Corp. 10-year 
458,800 Jan. 2,’43 
venue 
Walworth Co. deb. 6s, 1955.. Entire Apr. 1,’43 
arner Brothers Pictures 
4,000,000 Dec. 18,’42 
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xcept for further speculative gains 
E in bonds of Axis-occupied coun- 
tries, price movements were mainly 
downward. There was practically no 
change in the high grade groups, but 
speculative issues continued the re- 
actionary trend which has been in evi- 
dence since early November. 


COTTON BELT INTEREST 


On November 6, Federal Court 
hearings on the St. Louis Southwest- 
ern reorganization plan were closed ; 
attorneys were given until February 
1, 1943, to file briefs. Shortly there- 
after, the trustees were authorized to 
pay accumulated interest of the fol- 
lowing amounts (per $1,000 bond) : 
second income 4s, $100; first terminal 
and unifying 5s, $50; general and re- 
funding 5s, $16.50. Approval of these 
interest payments had been delayed 
for about a month, the Court having 
previously expressed doubt on the 
ground that paying off interest accru- 
als might tend to prolong reorganiza- 
tion proceedings. Because of large 
participation in war traffic, revenues 
will set a new high record in 1942. 


TAX CREDITS 


It is not feasible for many corpora- 
tions to take advantage of the special 
tax credit against debt retirements 
provided by the 1942 Revenue Act, 
but those which are in a position to 
do so are showirig a decided prefer- 
ence for the “bird in hand” as against 
the 10 per cent post-war refund of 
excess profits taxes. The law per- 
mits a deduction up to 40 per cent of 
current debt retirements in lieu of the 
10 per cent EPT credit. Following 
the late October call of $30 million 
U. S. Steel debentures, several com- 
panies whose indentures require short 
notices on redemptions have taken 
action. Where longer notices are re- 
quired, there has been resort to invi- 
tations of tenders in order to effect 
retirements before December 31. 
General Aniline & Film Corporation 
(American I. G. Chemical 5%s) is 
seeking to accelerate, by this device, 
redemption of $1.25 million bonds 
scheduled for 1943. On the other 
hand, it appears improbable that the 
Great Northern’s offer to purchase its 
general 4s had the same motivation. 


TREND OF THE BOND AVERAGES 
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It appears that carry-overs of EPT 
credits should relieve this company of 
any important excess profits tax lia- 


bility this year. 


PHILADELPHIA BOND EXCHANGE 


A refunding program covering a 
maximum principal amount of about 
$162.3 million City of Philadelphia 
bonds has recently been presented 
through a banking group consisting 
of thirty-nine firms. The voluntary 
exchange plan covers a number of 
bonds which are callable from 1944 to 
1953, inclusive. The refunding bonds 
which may be obtained in exchange 
will bear interest at the same rate as 
the outstanding issues up to the op- 
tional redemption dates, and there- 
after at 344 per cent. There will be 
two issues of refunding bonds, one of 
which will be non-callable. The offer 
is generally similar to that under the 
refunding plan of 1941, which re- 
sulted in exchange of over $83 mil- 
lion Philadelphia obligations. 


U. L. & P. REDEMPTION 


The U. S. Circuit Court of Appeals 
has held that bondholders of United 
Light & Power are not entitled to any 
premium on the payment of principal. 
The debenture agreements provided 
that the issue might be called before 
maturity upon payment of principal, 
accrued interest and a 9 per cent pre- 
mium. However, as the company 
was in process of dissolution under 
the Holding Company Act, no pre- 
mium payment was offered. The 
trustee petitioned for a court review. 
The Circuit Court held that the 
SEC’s order of dissolution was fair 
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and reasonable to all parties, and that 
under the circumstances the 9 per 
cent premium which would have been 
required had the company retired the 
bonds as a going concern need not be 
paid. 


MUNICIPALS 


Recent activity in the municipal 
market has centered mainly in sales 
of bonds previously held by large in- 
surance companies. The offerings of 
blocks of $3.9 million City of Utica 
water revenue bonds and $14 million 
State of New Jersey 334s from the 
Prudential Insurance Company’s 
portfolio have called attention to this 
trend. It is estimated that sales of 
municipals by the “big five” life in- 
surance companies in recent months 
aggregate about $100 million. 

These investments generally show 
substantial profits over cost of acqui- 
sition, but the primary motive for 
sales is found in the fact that the re- 
current offerings of Treasury 2's 
afford a more advantageous medium 
for institutional funds. The tax ex- 
emption features of municipals are 
less important for life insurance com- 
panies than for wealthy individual 
investors. 


ern will continue to direct its atten- 
tion to its large 1946 maturities of the 


Series G and H 4s. The Southern 
Pacific will concentrate upon the 334s 
of 1946, and possibly the 1949 ma- 
turities ; the New York Central on its 
334s of 1946 and 3%s of 1952. 

Some roads have no important near 
term maturities and consequently are 
free to apply excess funds to pur- 
chase of long term bonds. Thus, the 
Northern Pacific will be in a position 
to reduce the outstanding amounts of 
its junior bonds, notably the refund- 
ing and improvement 6s, as well as 
the prior lien and land grant 4s, the 
senior mortgage. Others have made 
such good progress toward eliminat- 
ing short maturities as to indicate a 
shift to purchases of other bonds in 
1943. The entire issue of Atlantic 
Coast Line collateral 5s, 1945, has 
been called for redemption on Decem- 
ber 15. Two relatively small divi- 
sional issues due in 1945 and 1948 are 
non-callable and are quoted around 
par. Cash position next year will 
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to us all. 


vital in the minds of our people. 


fashion we-all are responding. 


his heart. 


BUY WAR BONDS 


THE GLORY OF DEMOCRACY 


Bas sacrifices that are needed in order to win the war are apparent 


The Treasury’s appeals to buy War Bonds, the Government’s pleas to 
conserve gas and rubber, the economies required to avoid inflation, the 
necessity of rationing many essential commodities—all these have become 


Necessity has awakened us, not only to the size of the task before us, 
but to the fact that our future as a nation is at stake; and in characteristic 


Our hearts speak, our purses are open wide; and regardless of creed 
or color or political convictions, our honest differences of opinion are being 
dissipated before the issue that confronts us. 


This is the glory of democracy; that a man may think as he will, 
speak as he will, vote as he will, and worship God in his own way: yet in 
the hour of peril to the State, that which is for the greatest good of all 
is not only his most compelling thought but the strongest prompting of 


In that hour his thought is no longer of himself but of his country; 
and it is as though his soul were crying out those memorable words of 
Plato: “Man was not born for himself alone but for his country.” 


INTERNATIONAL BUSINESS MACHINES CORPORATION 


permit substantial buying of the 1952 
maturities, 

Bonds whose markets may be fa- 
vorably influenced by company pur- 
chases represent widely varying de- 
grees of speculative risk. But in sit- 
uations such as that of Atlantic Coast 
Line—which maintained a good finan- 
cial position throughout the depres- 
sion of the 1930s—the debt reduction 
program will afford protection against 
post-war contingencies. 


SULPHUR SHARES 


Concluded from page 8 


on a per share basis it still trails the 
smaller company. This is due to the 
wide difference in capitalization, for 
Texas Gulf has 3,840,000 shares out- 
standing while Freeport Sulphur has 
but 796,380. In the nine months to 
September 30, Texas Gulf reported 
per share net of $1.80 against $1.62 
in the 1941 period, while Freeport’s 
net for the nine months was $2.41 
against $2.96. In 1941 the Cuban 


subsidiary accounted for 64 cents of 
Freeport’s $2.96 per share earnings, 
but because of the tight shipping situ- 
ation the nine-month contribution 
this year dropped to 25 cents. Even 
allowing for this, Freeport’s net for 
the period fell off 16 cents a share. 
While some minor year-end adjust- 
ments are probable it is considered 
that Texas Gulf will earn around 
$2.50 per share for the year, Freeport 
Texas about $3. In each case there 
is ample coverage for the year’s divi- 
dend payments of $2.25 for Texas 
Gulf and $2 for Freeport. 
Underground reserves of both com- 
panies are substantial, and while exact 
figures are not available it is accepted 
that the reserves are sufficient for 25 
years of capacity operations even if 
no additions should be developed. 
This contributes much to the recog- 
nized inflation hedge character of the 
issues, each of which is selling around 
36. At this level Texas Gulf Sulphur 
would appear to be a_better-than- 
average business man’s income hold- 
ing, while Freeport Sulphur, with its 
smaller capitalization, its manganese 
subsidiary, and the possibilities that 
may lie in its nickel property, offers 
enhancement possibilities as well. 


23 


€. 

: 

2 
a 


Orchards, Farms, Grazing Lands, Timber. 
H. H. CORY 
H’WAY No. 31 
PRATTVILLE, AUTAUGA CO., ALABAMA 


FLORIDA 


Two-story De Luxe 3-bedroom, 3 bathroom cus- 
tom built home on one of the main boulevards in 
Coral Gables, one bedroom air-conditioned. 
Furnished in good taste. Architecture is smart. 
Plot of ground 75’ x 150’, providing unusual 
privacy and back lawn. Must be seen to be 
appreciated. Price, furnished, $18,500, which 
represents a true value, not distressed nor a 
forced foreclosure, but an exceptional value for 
much less than you could replace for. Write 
owner : 


BOX J, c/o FINANCIAL WORLD 
21 WEST STREET NEW YORK CITY 


DAIRY and poultry farm; not the largest but 
one of the best; beautifully located. %4 mile 
frontage on private lake; most modern equip- 
ment; completely stocked; nothing to buy to 
operate this profitable, staple business; gross 
$15,000; price $30,000. 

HOOD FARM 


EASTLAKE FLORIDA 


GEORGIA 


HOTEL FOR SALE— Modern, 50 rooms, 


brick. 
MILLEN HOTEL COMPANY 
MILLEN GEORGIA 


NEW JERSEY 


HOME AND A HEDGE 
METUCHEN, NEW JERSEY, 26 miles — 40 
minutes from New York City. Comfortable 10- 
room house, 1% miles from Pennsylvania Railroad 
station. Excellent neighborhood, adjoins golf 
course. Large garage, with 2 acres, $8,000. Same 
with over 50 acres, excellent for post-war de- 
velopment, $14,600. 

BOX K, c/o FINANCIAL WORLD 
21 WEST STREET NEW YORK CITY 


ON LINCOLN HIGHWAY near Princeton—- 
8 acres, 1l-room dwelling, hot water heat, gas; 
gas station, pavillion, 2 refreshment stands; ex- 
cellent opportunity for hotel and restaurant. 

100 acres, 1l-room dwelling, hot water heat, 
large outbuildings, large kennel building, run- 
ning brook. 


JAMES A. O’CONNELL COMPANY . 
392 GEORGE ST., NEW BRUNSWICK, N. J. 


PASSAIC, N. J.—One 2-family and two 1- 
family houses; service station, garage and 6 
private garages on large corner plot adjoining 
City Club grounds; one block from trains, buses 
and stores; 40 minutes to Times Square; all 
rented; ideal apartment site; easily accessible to 
defense plants; owner leaving town; prices rea- 
sonable; brokers protected. 


H. C. BERGER 
29 PROSPECT STREET 


NEW YORK 


2-ACRES, 200-ft. frontage, with anchorage, 

Setauket Harbor. Six rooms, all-year modern 

house, coal furnace, fruit, garden, double garage, 

beautiful views; $8,500; terms. Free folder. 
OWNER—DRAWER E 

PORT JEFFERSON NEW YORK 


VIRGINIA 


SMALL FARM 
35 acres, mules, cows, machinery, feed and poul- 
try included. $6,000. 5-room bungalow, bath. 
Stable, 4-room house, poultry plant, sheds. Near 
city. Write: 
KIAH T. FORD & CO. 


LYNCHBURG VIRGINIA 
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-perriiend the favorable war news 
of the successful large scale Amer- 
ican invasion of Africa, the industrial 
average on November 9 reached an- 
other new high for the year at 117.30, 
accompanied by the biggest volume of 
trading of the year. But the gain 
over the previous day was less than 
half a point, while the Dow-Jones 
composite average of 65 industrial, 
railroad and utilities stocks was off 
0.02 point on the day. This action 
must be considered disappointing in 
view of the momentous events of a 
definitely favorable character which 
have occurred in recent weeks on the 
various war fronts. 

In fact, the market of late has 
shown little disposition to move 
ahead; the advance being rather 
phlegmatic. This speaks well for the 
long pull, but for the near term sug- 
gests the possibility of a temporary 
halt to the advance which began last 
spring. The industrials have gained 
only about 2 points in well over a 
month, only to lose this, plus nearly 
another point, in the past week. Their 
companion average, the rails, has can- 
celled all of the advance that has taken 
place since late September. 

The market on Tuesday, November 
17, gave further evidence of weak- 
ness, suggesting that further reaction 
may be in the making. The indus- 


trials gave up over a point and on in- 
creasing volume which continued to 
the closing hour. This was the sec- 
ond time in a week that a decline of 
as much as a full point took place. On 
Wednesday, November 18, a slight 
recovery was scored but on lower vol- 
ume than the day before when a loss 
was registered. Volume indications, 
therefore, are also pointing to further 
price weakness. And it may be that 
the area of resistance in the industrial 
average of 115-118, which was spoken 
of in this column a month ago, is still 
too difficult an area to overcome, and 
that a further period of digestion will 
be necessary before this area will be 
decisively penetrated. 

A signal that the market has 
reached the peak of its advance since 
April would be furnished by a fur- 
ther decline, followed by a rally which 
failed to carry the averages above 
117.30 in the industrials and 29.28 in 
the rails, and then another decline to 
levels lower than those reached in the 
preceding reaction. 

Meanwhile, there are no definite 
signals of a change in the interme- 
diate trend, and the absence of specu- 
lative excesses or spectacular ad- 
vances is construed favorably with re- 
spect to the longer term outlook.— 
Written November 18; by William 
M. Albers. 


TRENDS OF THE DOW-JONES AVERAGES 


These chart studies are presented for those interested in the technical aspects 
of the market and are not to be construed as recommendations or as indi- 
cations of THE FINANCIAL WORLD’s opinion on the stock market. 
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AMERICAN GAS 
AND ELECTRIC COMPANY 


| Preferred Stock Dividend 


e Tes regular quarterly dividend of One 
Dollar Eighteen and Three-quarter 
Cents ($1.1884) per share on the 4 
cumulative Preferred capital stock of the 
company issued and outstanding in the 
hands of the public has been declared out 
of the surplus net earnings of the company 
for the quarter ending December 31, 1942, 
payable January 2, 1943, to holders of 
such stock of record on the books of the 
| company at the close of business December 


Common Stock Dividend 


TEE regular quarterly dividend of 

Forty Cents (40c) od share on the 
Common capital stock of the company is- 
sued and outstanding in the hands of the 
public has been declared out of the surplus 
net earnings of the company for the quarter 
ending December at, wee payable De- | 


cember 15, 1942, to holders of such stock 
of record on the books of the company at 
the close of business November 19, 1949. 


F. W. DRAGER, Assistant Secretary. 
November 12, 1942. 


CORPORATION 
The Board of Directors at its meeting 

held November 10, 1942, declared a divi- 
dend of fifty (50c) cents per share on the 
Common Stock of this Corporation, payable 
on December 4, 1942, to holders of such 
Common Stock of record at the close of 
business on November 23, 1942. Checks 
will be mailed. 

A. SCHNEIDER, Treasurer. 


The United Gas and 


Electric Corporation 
One Exchange Place, Jersey City, New Jersey 
November 18, 1942. 
The Board of Directors of The United Gas and 
Electric Corporation has this day declared a divi- 
dend of One Dollar ($1.00) per share on the 
Common Stock, without any nominal or par value, 
of said Corporation, payable December 21, 1942 to 
stockholders of record at the close of business on 
December 5, 1942. 
J. A. McKENNA, Treasurer. 


UNDERWOOD ELLIOTT FISHER COMPANY 

The Board of Directors at a meeting held 
November 12, 1942, declared a dividend for the 
fourth quarter of the year 1942 of $1.00 a share 
on the Common Stock of Underwood Elliott Fisher 
Company, Payable December 15, 1942, to stock- 
holders of record at the close of business De- 
cember 1, 1942. 

Transfer books will not be closed. 

Cc. S. DUNCAN, Treasurer 


INTERNATIONAL SALT COMPANY 
475 Fifth Avenue, New York, N. Y. 

A dividend of FIFTY CENTS a share has been 
declared on the capital stock of this Company, 
payable December 15, 1942, to stockholders of 
record at the close of business on December 1, 
1942. The stock transfer books of the Company 
will not be closed. 

HERVEY J. OSBORN, Secretary. 


December 1, 1942 


dend will be paid in cash. 


AMERICAN CyANAMID CoMPANY 


Special Dividend on Common Stock 


The Board of Directors of American Cyanamid Company, on November 17, 
1942, declared a special dividend of seventy-five cents (75¢) per share upon 
the Class ‘‘A’’ Common Stock and Class ‘‘B’’ Common Stock, payable on 
December 17, 1942, to stockholders of record at the close of business on 
. The dividend is payable in shares of the Company’s 
5% Cumulative Preference Stock at the par value thereof, to wit: ten 
dollars ($10) per share, in the ratio of one share of such Preference Stock 
to each thirteen and one third shares of the Class ‘‘A’’? Common Stock 
and/or Class ‘“‘B’? Common Stock, with the proviso that no scrip or frac- 
tional shares representing the 5% Cumulative Preference Stock will be 
issued by the Company, but in lieu and to the extent thereof the said divi- 


Cash Dividend on 5% Cumulative Preference Stock 


The Board of Directors of American Cyanamid Company, on November 17, 
1942, declared a quarterly dividend of 1%% ($.125) per share on the 
outstanding shares of the 5% Cumulative Preference Stock of the Com- 
pany, payable January 2, 1943, to the holders of such stock of record at 
the close of business December 12, 1942. 


Cash Dividend on Common Stock 


The Board of Directors of American Cyanamid Company, on November 17, 
1942, declared a quarterly dividend of fifteen cents (15¢) per share on the 
outstanding shares of the Class ‘‘A’”’ and Class “B’’ Common Stock of the 
Company, payable January 2, 1943, to the holders of such stock of record 
at the close of business December 12, 1942. 


W. P. STURTEVANT, Secretary. 


& COMPANY 

WitmincTon, DeLAwarE: November 16, 1942 
The Board of Directors has declared this day a 
dividend of $1.12%4 a share on the outstanding 
Preferred Stock, payable January 25, 1943, to 
stockholders of record at the close of business 
on January 8, 1943; also $1.00 a share, as the 
“year-end’’ dividend for 1942, on the outstand- 
ing Common Stock, payable December 14, 1942, 
to stockholders of record at the close of business 

on November 23, 1942. 
W. F. RASKOB, Secretary 


DIVIDEND 


ARMOUR COMPANY 
OF DELAWARE 


On November 6, a quarterly dividend of 
one and three-fourths per cent (134%) per 
share on the Preferred Capital Stock of the 
above corporation was declared by the 
Board of Directors, payable January 1, 
1943, to stockholders of record on the books 
of the Company at the close of business 
December 10, 1942. 

E. L. LALUMIER, Secretary. 


CONTINENTAL 
CAN COMPANY, Inc. 


The year end dividend of twenty-five 
cents (25¢) per share on the common 
stock of this Company has been declared 
Payable December 15, 1942, to stock- 
holders of record at the close of business 
November 25, 1942. Books will not close. 

J. B. JEFFRESS, JR., Treasurer. 


American Woolen 


COMPANY 


INCORPORATED 


225 FouRTH AVE., NEw YorRK,N.Y. 


At a meeting of the Board of 
Directors of the American 
Woolen Company held today, a 
dividend on the Preferred Stock 
of $2.00 a share on account of 
arrears was declared, payable 
December 10, 1942 to stockhold- 
ers of record December 1, 1942. 
Transfer books will not close. 
Checks will be mailed. 


F. S. CONNETT, 
r 
November 18, 1942. 


Newmont Mining 


Corporation 
Dividend No. 57 
On November 17, 1942, a dividend of 62% 
cents per share was declared on the capita 
stock of Newmont Mining Corporation, pay- 
able December 15, 1942 to stockholders of rec- 
ord at the close of business November 27, 1942. 
H. E. DODGE, Secretary. 


UNITED CARBON COMPANY 


DIVIDEND NOTICE 


A dividend of 75 cents per share has been de- 
clared on the Common Stock of said Company, 
payable December 18, 1942 to stockholders of 
record at three P.M. on December 1, 1942. 


H. McHENRY, Secretary. 


CUTTING TAXES 


Concluded from page 6 


velopments over the period ahead. As 
new situations arise further adjust- 
ments may become necessary in order 
to keep abreast of changing condi- 


NOVEMBER 25, 1942 


tions. Continuous appraisal of every 
new factor tending to influence the 
potential investment value of these 
holdings must be exercised. 

Now examine the effects of these 
changes on the investor’s tax posi- 
tion. Actual losses total $2,410 and 
gains $450. Since all of these issues 
have been held longer than six 
months only 50 per cent of the actual 
losses and gains is recognized for tax 


purposes. The net recognized long 
term loss after deducting recognized 
gains is equal to $980, all of which 
may be deducted from ordinary in- 
come. As this taxpayer’s surtax net 
income is not over $2,000, the first 
percentage bracket of 13 per cent ap- 
plies, plus of course the normal tax 
of 6 per cent. The total of 19 per 
cent applied to the losses of $980 will 
mean a tax saving of $186.20. 
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Briggs Manufacturing Company 


Curtiss-Wright Corporation 


as Earnings and Price Range (CL) 
Data revised to November 18, 1942 

Incorporated: 1909, Mich. Omce at | 
Mack Detroit, M Mich. Annual meeting: 
May each Number of stock- 0 
~ Ry (March 25. 16,939. 
Capitalization: Funded debt........... None DEFICIT PER SHARE | ° 
Capital stock (no par)........ 1,979,000 shs 1934 25 37 39 “40 1941 


Business: The largest pre-war independent auto body manu- 
facturer; also making sheet metal stampings, and enameled 
plumbing ware. Major factor in aircraft sub-assembly work. 

Management: Aggressive and experienced; under leadership 
of W. O. Briggs, who developed the business. 

Financial Position: Strong. Net working capital December 
31, 1941, $17.8 million; cash, $8.6 million. Working capital 
ratio: 2.7-to-1. Book value of capital stock, $17.73 per share. 

Dividend Record: Irregular. Payments initiated 1912; omitted 
1928-30 and 1933; resumed 1934. No stated rate. 

Outlook: Expansion of plant facilities scheduled for com- 
pletion early in 1943, should result in dollar-volume produc- 
tion more than double best peacetime levels, but taxes and 
costs are likely to hold profits under pre-war levels. Post- 
war position will depend mainly on auto industry needs. 

Comment: Dependence on war business and post-war auto 
outlook place stock in the category of cyclical speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year’s 
Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Price Range 


$0.80 $1.08 $0.61 $0.15 $2.64 $1.75 28%—12 
1.67 1.70 0.43 0.97 4.77 3.00 5534—24 
1.26 2.21 1.01 0.78 5.26 4.00 64%—48 
1.25 1.75 0.95 0.80 4.75 4.00 59 %4—18 
0.16 0.32 D0.35 0.29 0.42 1.00 37%—12% 
0.48 0.55 0.02 0.04 1. 1.35 31%—16% 
1.21 0.93 0.02 0.94 3.10 2.25 %—18% 
0.92 1.16 0.32 0.43 2.83 2.25 25%—14% 
0.47 0.52 0.57 *1.50 *214%—15% 
*To November 18, 1942. - 
Colgate-Palmolive-Peet Company 
Earnings and Price Range (BG) 
Data revised to November 18, 1942 = a 
Incorporated: 1928, Delaware. In 1928 com- | 45 
pleted merger of three long established 30 
companies, the oldest dating back to 1806. 15 
Office: 105 Hudson —* Jersey City, = J. 0 
Annual meeting: Fourth W neotes in April. $6 
Number of stockholders: Preferred ( EARNED PER SHARE 
18, 1942): 2,910; common {April 17, 1943): 4 
Capitalization: Funded debt.......... *None 1934 "36 ‘37 ‘38 "39 “40 1941 
TPreferred stock ($4.25 cum. no 
Common (no par) ...........- 1,962,807 shs 
*Excludes $2,025,000 = on Palmolive Building, icago. tCallable 25,000 
shares at $101; balance at $ $0 through March 81, 1944, ostor thereafter. 


Business: Second ead domestic producer of toilet, laun- 
dry and general purpose soaps. Also manufactures shaving 
creams, dentrifices, talcum powders and toilet preparations. 

Management: Capable and progressive. 

Financial Position: Good. Working capital June 30, 1942, 
$37.5 million; cash and equivalent $6.6 million. Working capi- 
tal ratio: 3.4-to-1. Book value, common, $21.19 a share. 

Dividend Record: Regular preferred distributions. Varying 
payments on common in each year since 1895; also frequent 
stock extras. Present annual rate, 50 cents plus extras. 

Outlook: Sales volume of soaps relatively stable; toilet 
preparations reflect variations in public’s purchasing power. 
War problems center largely in raw material supplies. 

Comment: Preferred occupies a medium grade status. Com- 
mon is one of the better situated “inventory” stocks. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON:* 
Half-year period ended: June 30 Dec. 31 Year’s Total Dividends Priec Range 
1934 $0.94 $0.32 $1.16 T$0.50 18%— 9% 


0.61 0.75 1.36 0.75 21 —15% 
D0.19 1.59 1.40 0.75 21%—13 
0.50 DO.85 DO0.85 0.50 25%— 8% 
0.47 1.30 1.77 0.25 17 — 7% 
0.66 $2.01 $2.67 11.00 18 —11% 
0.45 $1.40 $1.85 71.00 20 —10 
$1.09 2.00 3.09 1.50 16%—10% 
eee eee 0.50 §17%—11% 


“Based on italization outstanding at each period. fIncluding extras. 
tPayable 15. §To February 19, 1941. §To November 18, 1942. 


Data revised to November 18, 1942 


Incorporated: 1929, Delaware. Office: 30 40 
Rockefeller Plaza, New York City. Annual 30 
meeting: Third Wednesday in April. Number 29 
of stockholders ‘horn 17, 1941): Class A, 10 


16, 947: a 85, 898 0 EARNED PER SHARE $4 
Capitalization: Funded debt........... None Z $3 
Class “‘A’’ stock % $2 

non-cum, ($1 par).......... 1,158,464 shs Z $1 
Common stock (SL 7,482,026 shs 


0 
1934 ‘36 °39 ‘40 1941 


*Convertible into common share for share. 
Redeemable at $40 per share. 

Business: One of the world’s largest manufacturers of air- 
planes, aircraft engines and parts. Operations concentrated 
on military demands for duration of war. 

Management: Includes outstanding talent in aviation. 

Financial Position: Satisfactory. Net working capital De- 
cember 31, 1941, $42.9 million; cash, $78.1 million. Working 
capital ratio 1.1-to-1. Book value of combined class A and 
common stock, $7.07 per share. 

Dividend Record: Initial payment of 50 cents on Class A 
in 1936; similar disbursement made in 1937. Payments at 
regular rate thereafter. Initial common dividend of 50 cents a 
share paid December, 1940. No regular rate. 

Outlook: For the duration, capacity operations are assured 
but contract renegotiation and tax factors will tend to hold 
down profits. Prospective growth of civilian aviation and 
strong trade position are favorable long range factors. 

Comment: Importance of war business and industry charac- 
teristics necessitate a speculative rating for the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 

Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Price Range 
D$0.12 D$0.04 D$0.01 D$0.12 None 5u— 2% 

D0.12 DO.10 DO.08 D0.04 None 45%— 2 

D0.05 Nil D0.02 D0.10 De. None 9%— 4 

D0.04 0.01 0.02 D0.03 D0.04 None 8%— 2 

0.02 0.12 D0.02 0.05 0.17 None 7%— 3 

0.15 0.15 0.08 0.16 0.39 one 13%— 4 

0.25 0.44 0.19 0.93 1.81 $0.50 11%— 6 

0.58 3.15 iJ 10%— 6 


*Quarterly reports discontinued for the duration. tTo November 18, 1942. 


Hackensack Water Company (N. J.) 


Data revised to November 18, 1942 95 Earnings and Price Range (CS) 


Incorporated: 1869. New Jersey. Name 20 
nenaes in 1902 from ‘‘Hackensack Water 5 


Co., Office: 4100 Park Ave., 10 
Weehawken, N. J. Annual meeting: Second 5 | 
Monday in May. 


Capitalization: Funded debt... .$14,350,000 $4 


*Preferred stock 7% cum. - $2 
class “A” ($25 par).......... 60,000 shs 
Common stock ($25 par)........ 307,500 shs 


2 
1934 ‘35 '36 °37 "38 ‘39 "40 1941 


*Has one vote per share. Callable at $26. 


Business: Supplies water without competition to some 53 
communities in the eastern part of Bergen County and the 
northern part of Hudson County, N. J., and to communities in 
Rockland County, N. Y.; a population of 450,000 is served. 

Management: Experienced and progressive. 

Financial Position: Satisfactory. Net working capital Decem- 
ber 31, 1941, $158,968 cash, $531,714. Working capital ratio: 
1.1-to-1. Book value of common, $41.57 per share. 

Dividend Record: Excellent. Preferred dividends unbroken 
since issuance. Payments on the common uninterrupted since 
1888. Present annual rate maintained since 1923. 

Outlook: Territory growth indicates good long term pros- 
pects. Taxes and increased costs, however, will prevent com- 
parable gains in profits. 

Comment: Although war factors have resulted in some 
change in the investment standing of the shares, both classes 
continue among the more conservative in their group. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

Qu. ended: Mar. 81 June 30 Sept. 30 Dee. 31 Total Dividends Price Range 
0.68 0.68 0.63 2.70 1.50 34%—23% 
Ss 0.64 0.55 0.68 0.34 2.21 1.50 0 —24 
0.74 0.81 1.09 0.86 3.50 1.50 32% —29 
0.77 0.60 0.73 0.71 2.81 1.50 — 
__ Saree 0.74 0.68 0.77 0.19 2.38 1.50 —23 
0.55 0.40 eee eve eee 11.50 135 —19 


*Not available. To November 18, 1942. 


(For additional Factographs please turn to page 28) 
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UTILITY BENEFITS 


Concluded from page 8 


small advantage. The parent com- 
pany has a large amount of preferred 
stock outstanding which is excluded 
from the credit by the terms of the 
law. The main operating subsidiary 
—Public Service Electric & Gas— 
has outstanding approximately 200,- 
000 shares of 7 per cent preferred 
and 300,700 shares of $5 preferred. 
The holding company owns _ prac- 
tically all of the former issue; the tax 
credit on dividends on the $5 pre- 
ferred will amount to only a few cents 
a share on Public Service common 
stock. 


OTHER INSTANCES 


Operating company preferred divi- 
dends of Columbia Gas & Electric 
amount to about $2.5 million ; the tax 
credit on a per share basis is very 
small. The dollar amount of the cred- 
its for North American and United 
Gas Improvement will be consider- 
ably larger, but reduced to a per 
share basis (common stock) will be 
equivalent to only about 10 cents on 
the former and 3 cents on the latter. 

Engineers Public Service has an 
indicated tax credit of about $455,- 
000, amounting to about 24 cents per 
share of common stock. American 
Gas & Electric owns a much larger 
than average proportion of its oper- 
ating subsidiary preferred stocks; 
however, dividends paid on publicly 
owned shares amount to roughly five 
time parent-company receipts. Since 
the aggregate amount of operating 
company preferred stocks outstand- 
ing is moderate in relation to total 
capitalization of the system, the tax 
credit amounts to only about 11 cents 
per share of parent company com- 
mon. 

American Power & Light, Ameri- 
can Water Works & Electric and 
Electric Power & Light will realize 
important savings from the surtax 
credit, although it has been necessary 
to revise earlier estimates which in- 
cluded all subsidiary preferred divi- 
dends. A substantial part of the pre- 
ferred dividends of systems such as 
Water Works and E. P. & L. must be 
excluded, since they represent inter- 
mediate holding companies which do 
not qualify for the surtax credit. 


NOVEMBER 25, 1942 


IN WAR OR PEACE! 
YOUR PORTFOLIO 
NEEDS SUPERVISION 


| Sea GUIDANCE by experienced advisers is a neces- 
sity which the average investor requires to achieve any 
degree of success in investment matters. And it involves 
much more than the problem, difficult enough in itself, of 
what securities to buy, sell or hold. 


Personal supervision embraces planning of a broad pro- 
gram, designed to fit the individual’s circumstances, require- 
ments and objectives. Too many investors ignore this 
important phase of the matter, concentrating their attention 
solely on the merits of specific securities and giving no con- 
sideration to the equally important question of whether such 
issues really are best suited to their particular needs. 


Continuous supervision of a portfolio is also more than 
following the affairs of the companies whose securities may 
be held. It involves constant study of the individual’s own 
personal situation and how well the established portfolio 
may meet his changing needs. 


Security analysis is only one phase of the problem; of 
equal importance is analysis of the individual’s require- 
ments. That is what is meant by personal supervision. 


Mail your list of securities at once and we 
will tell you what we can do to improve your 
investment status and what our fee will be. 


What We Do For Clients 


Financial World Research Bureau— 

(a) prepares a definite program based on your objectives and resources, 
looking to capital enhancement, increased income, or both; 

(b) analyzes the portfolio already established; 


(c) tells how to recast it so as to bring it into line with current business and 
investment prospects, and in accord with your program; 

(d) advises yeu, if your resources are entirely in cash, how to inaugurate 
your program; 

(e) tells you instantly when each new step in your program is necessary; 

(f) keeps a record of every transaction you make, and an accurate tran- 
script of your investment position; 

(g) furnishes monthly comment on your program and your progress; 

(h) provides full consultation privileges, in person, by mail, or by wire, 
regarding any investment problem. 
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Holland Furnace Company 


) Earnings and Price Range (HLN) 

Data revised to November 18, 1942 “ 
Incorporated: 1938, as successor to Michigan 30 
Corporation of same name organized in 1906. ar) PRICE RANGE 
Office: Holland, Michigan. Annual meeting: $6 
Second Tuesday in April. Number of stock- $4 
holders (December 31, 1941): about 2,900. 7 
Capitalization: Funded debt........... None $2 
Capital stock ($10 par)........ 450,442 shs 1934 "35 °36 "39 “40 1941 


Business: Largest manufacturer of warm-air heating and 
air-conditioning systems, with strong position in the residen- 
tial field. Has over 500 sales branches in the United States. 
Regular business supplemented by armament work. 

Management: has had long successful experience. 

Financial Position: Good. Working capital December 31, 
1941, $9.7 million; cash, $5.1 million. Working capital ratio: 
3.8-to-1. Book value of common, $24.48 per share. 

Dividend Record: Liberal cash and stock payments by pre- 
decessor company 1909-1932. Resumed 1936; irregular to date. 

Comment: Dependence upon a single cyclical industry 
makes for large earning swings and precludes a conservative 
rating for the shares. 

Outlook: Restrictions on the use of iron and steel for 
civilian consumption plus a sharp drop in residential build- 
ing activity leave military demands as chief outlets. Large 
part of plant facilities turned over to production but profits on 
war business are less than on normal lines. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
1934 D$0.64 D$0.31 $0.57 $0.40 *D$0.40 None 10%— 4% 
0.19 D0.38 1.40 0.95 0.85 None 30%— 5% 
D0.53 0.21 1.67 1.54 2.89 1.25 49% —30% 
eae D0.45 0.56 1.35 1.44 2.90 1.50 52%—15% 
et D0.49 0.65 1.37 1.00 2.53 2.00 52%—17 
1939 D0.40 0.61 1.39 1.51 3.11 2.00 51 —29% 
ees D0.26 0.85 1.87 1.13 3.59 2.50 35%—19 
a DO.25 1.28 1.57 2.05 4.65 2.50 30%—13% 
D0.28 0.52 1.32 71.50 729%—14% 
*Fiscal year ended March 31. *To November 18, 1942. 
Hupp Motor Car Corporation 
¥. Earnings and Price Range (H) 
8 
Data revised to November 18, 1942 6 
PRICE RANGE 
Incorporated: 1915, Virginia. Office: Detroit. 2 = 
Mich. Annual meeting: Last Wednesday in ° 
April. EARNED PER SHARE $e 
Capitalization: Funded debt........... None $2 
Capital stock ($1 par)......... 1,656,285 shs $4 
1934 ‘35 "36 “37 “38 ‘39 ‘40 1941 


Business: Formerly one of the smaller automobile manu- 
facturers; now doing some sub-contracting work on war 
orders. Part of plant has been leased to Chrysler Corp. 

Management: Showing some progress since emergence from 
trusteeship. 

Financial Position: Unimpressive. Net working capital de- 
ficit, December 31, 1941, $331,327; cash, $343,480. Working 
capital ratio: 0.57-to-1. Book value of capital stock $0.73. 

Dividend Record: Cash dividends paid regularly from 1920 
to 1930; none since. 

Outlook: For duration rentals and war sub-contracts should 
permit satisfactory results. Weak trade position in normal 
lines makes post-war prospects for company unimpressive. 

Comment: Although reorganization brought some better- 
ment in the status of the shares, they continue in a highly 
speculative position. 


“EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 


D$0.56 D$0.55 D$0.70 D$1.50 D$3.31 7%— 1% 
Dd.52 D1.05 D0.32 D0.09 D1.98 3%— % 
D9.20 D1.06 D0.17 D0.29 D0.82 3%— 1 
DO.10 D0.13 D0.28 DO0.59 D1.10 4%4— 1% 
p0.18 D0.14 DO0.15 D0.80 D1.27 2%— 
D0.12 D0.17 D0.10 D0.35 D0.7 2%— % 
D0.04 D0.04 D0.05 D0.26 D0.39 — % 

0.01 0.06 0.06 0.07 0.19 %— % 


*Based on shares outstanding et end of each year. +$10 par share years 1932 to 
1936; $1 par share thereafter. tNo interim reports available. §To November 18, 1942. 


International Telephone & Telegraph Corporation 


ne Earnings and Price Range (IT) 
Data revised to November 18, 1942 20 
Incorporated: 1920, Maryland. Office: 67 | '5 PRICE RANGE | 
Broad Street, New York City. Annual meet- 10 | 
ing: Fourth Wednesday in May at Baltimore, 5 oOo 
Md. Number of stockholders (August 20, | ° 
1940): 73,859. EARNED PER SHARE by 
Capitalization: Subsidiary 
Own funded debt.............. 99,200,000 1924 '35 '36 ‘38 ‘39 “40 1941 
Capital stock (no par)........ 6,399,002 shs 


Businesss: The most important factor in the communica- 
tions field outside the U. S., operating telephone, telegraph, 
cable and radio systems in major countries of the world. 
Largest investment in the Argentine, Spain second. 

Management: Under original management, which was re- 
sponsible for the company’s rapid growth. 

Financial Position: Satisfactory. Working capital Decem- 
ber 31, 1941, $13.3 million; cash, $15.3 million (including $1.8 
in foreign countries). Working capital ratio: 1.1-to-1. Book 
value of common, $34.55 per share. 

Dividend Record: Unbroken 1920 to 1932; none since. 

Outlook: For duration of war Company is likely to receive 
U. S. Government support through Import-Export Bank, as 
South American subsidiaries are important link in Hemisphere 
defense. Future of European affiliates unpredictable. 

Comment: Long range uncertainties and large funded debt 
place common stock in a highly speculative position. 


"EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Qu. ended. Mar. 31 June 30 Sept. 30 Dee. 31 Total Dividends Price Range 


$0.14 $0.12 D$0.04 $0.10 $0.32 None 17%— 7% 
0.10 0.14 0.20 0.46 0.90 None — 5% 
0.13 0.13 0.12 0.25 *0.63 None 19%4—11% 
0.26 0.41 0°43 0.50 *1.60 None 15%— 4 
0.36 0.33 0.28 0.13 1.10 None 11%— 5% 
0.04 0.17 D0.04 0.59 76 None 9%— 3% 
0.06 D0.08 D0.06 0.08 DO.004 None 4%— 1% 
0.02 D0.02 D00.7 0.04 D0.03 None 3%— 1% 
0.03 0.03 see tNone 16%— 1% 


*Accounts of Spanish subsidiaries are excluded from consolidated income since 1935, 
Mexican since 1936. German and Polish since 1938; other European subsidiaries 
since 1940. To November 18, 1942. 


Mid-Continent Petroleum Corporation 


shomnings and Price Range (MPZ) 

Data revised to November 18, 1942 4 
Incorporated: 1917, Delaware, under ] 90 
Cosden & Co.; present title adopted 1925. 10 
General office: Calvert Building, Baltimore, 0 
Md. Annual meeting: First Wednesday in —_— $3 
May. Number of stockholders (November 4, $2 
1940): 15,567. $1 
Capital stock ($10 par)........1,857,912 shs 


Business: One of the smaller, though fairly well integrated, 
oil units; operates in the mid-continent and middle western 
sections. Proration has forced company to purchase about 
half of its refinery requirements. Has no foreign holdings. 

Management: Experienced in its field. 

Financial Position: Strong. Working capital December 31, 
1941, $25.1 million; cash and Governments, $14.9 million. 
Working capital ratio: 5.7-to-1. Book value, $34.16 per share. 

Dividend Record: No payment 1932-1933; resumed in 1934. 

Outlook: Expansion of lubricant production and ownership 
of tank cars and pipe lines are factors in offsetting higher 
costs. Company will be affected by nation-wide gasoline 
rationing but earnings should be relatively well maintained. 

Comment: Stock is a _ better-than-average equity in the 
petroleum group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total Dividends Price Range 


$0.17 $0.43 $0.20 D$0.35 $0.45 $0.50 14%— 9% 
weve D0.15 0.42 0.51 0.53 1.31 0.40 20%— 9% 
Space 0.51 0.79 0.96 0.31 2.57 1.15 30%—17% 
0.66 1.00 0.81 0.39 2.86 1.50 35%—14 
0.25 0.31 0.25 D0.25 0.56 0.60 22% —12%4 
eae! D0.02 0.36 0.26 0.83 1.43 0.60 18 —11% 
1940........ 0.78 0.39 0.24 0.19 1.60 0.80 17%—11 
0.28 0.67 0.96 0.71 2.62 1.15 17%—13 
0.90 0.70 0.98 $1.40 $185] —12% 


*After inventory adjustments equal to 27 cents a share. To November 18, 1942. 


(For additional Factographs please turn to page 30) 
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WHAT’S NEW IN BOOKS 


Concluded from page 2 


give you much information on sub- 
stitutes you can use, and also on how 
to prolong the life of the existing 
materials in your house. Regardless 
of present materials limitations, how- 
ever, this book, based on more than 
sixty thousand questions received 
from home owners, with its chapters 
covering everything pertaining to the 
house from heating and plumbing to 
outdoor damage and insect control, at 
all times will prove of inestimable 
value to the home owner, whether in 
the city, suburb, small town, or 
country. 


L. G.’s PAGE 


EOS 


Concluded from page 12 


tax relief Congress has granted the 
utilities, recognizing that the industry 
is in a different category in our war 
picture from other businesses. An- 
other sign of change can be seen in 
the public’s attitude toward using the 
taxpayers’ funds for acquisition of 
privately owned utility properties. 
A notable example of this feeling 
among the people is to be found in the 
results of the last election in San 
Francisco, where the proposition to 
issue bonds for the purchase of street 
railways met with signal defeat. The 
public is beginning to realize that in 
most instances where municipal own- 
ership experiments have been tried, 
the taxpayers have had to hold the 
bag to cover the inevitable deficits 
that emerge from such operations. 

That very factor may have prompt- 
ed Congress to eliminate the rider 
surreptitiously attached to the last tax 
bill whereby it would have been pos- 
sible to acquire public utility compa- 
nies without putting the matter to a 
vote of the electorate. 

All these recent signs are a good 
omen for the industry, indicating the 
development of a more constructive 
feeling among the people and the com- 
ing of more conservative and fair- 
minded legislation toward its business 
and management. 
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is exhausted. 


For Yourself or as Gifts 
to Friends for Christmas... 


Here is an opportunity to select gifts for friends, students and employees which 
cost you one-half and less of their original price. Many of these volumes are 
worthy additions to any business library. The right is reserved, of course, to 
refund payment for any book if remittance reaches us after the surplus stock 


An Unusually Attractive Gift 


“Alexander Hamilton Institute Edition" 
Two Volumes — Limp Leatherette Maroon Binding 


ORIGINALLY $4.00. . 


"FINANCIAL AND BUSINESS FORECASTING," by Warren F. Hicker- 
nell, two volumes, 916 pages. Published in 1928 by Alexander Hamilton 
Institute. An exhaustive and informative study covering business cycles, 
history of important inflations, historic financial panics of the past 
(prior to 1929, of course), trends and factors in forecasting stock price 
movements. Any business student would enjoy displaying this “set'’ on 
his desk—it looks "expensive""—was $4.00, limited sale price...... $1.00 


NOW $1.00 


The Truth About the Railroads, by L. C. 
Fritch, published 1939, was $2.50, 
limited sale price............... $0.75 


It's Up to Us, by J. R. Warburg, pub- 
lished 1934, was $2.00, limited sale 


Business Fundamentals, by R. W. Bab- 
son, published 1923, was $2.50, limited 


Recovery and Common Sense, by M. 
W. Sprague, published 1934, was $1.00, 
limited sale price .............. $0.25 


Beating the Stock Market, by R. W. 
McNeel, published 1927-1933, was 
$2.00, limited sale price. ........$0.50 


Profits in Bank Stocks, by W. H. Wood- 
ward, published 1927, was $1.25, limited 
$0.50 


14 Methods of Operating in the Stock 
Market, by Ticker Publishing Co., pub- 
lished 1926, was $4.75, limited sale 
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Business Barometer for Anticipating 
Conditions, by Roger Babson, published 
1936, was $2.25, limited sale price. $1.00 


Practical Stock Market Forecasting, by 
William Dunnigan, published 1931, was 
$5.00, limited sale price......... $2.00 


Forecasting Stock Market Trends, by 
K. Van Strum, published 1927, was 
$7.50, limited sale price......... $3.00 


Frenzied Finance, by Thomas Lawson, 
published 1906, was $4.00, limited sale 


.Banks and Insurance Stocks and Your 


Income Taxes, by Bradford Dorr, pub- 
lished 1936, was $2.00, limited sale 


High and Low Financiers, by Washburn 
DeLong, published 1932, was $2.50, 
limited sale price............... $1.00 


Understanding the Stock Market, by 
Alliston Cragg, published 1929, was 
$2.50, limited sale price........ .$0.75 


New York City buyers add 1% for City Sales Tax 
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The Timken-Detroit Axle Company 


and Price Range (TDX) 
Data revised to November 18, 1942 40 
Incorporated: 1909, Ohio. Office: 100-400 | 30 
Clark Ave., Detroit, Mich. Anuual meeting: 10 ace names | 
Second Tuesday in October. Number of 0 
stockholders (December 31, 1941): 10,636. 
Fiscal year ends June 30 $6 
Capitalizatien: Long-term debt.*$10,000,000 EARNED PER SHARE $4 
Capital stock ($10 par)........ 991,975 shs WMAuUow $2 
=. 0 
*Sold to two insurance companies in Sep- 1935 ‘36 ‘37 ‘38 ‘39 ‘40 ‘41 1942 
tember, 1942. 


Business: A leading manufacturer of axles and transmis- 
sions; oil burners, normally an important producer of boilers, 
oil hot water heaters, and air-conditioning units. Non-auto- 
motive liens comprise about 30% of peace-time business. 

Management: Experienced and capable. 

Financial Position: Fair. Net working capital June 30, 
1942, $12.3 million; cash, $13 million; marketable securities, 
$100,208. Working capital ratio: 1.4-to-1. Book value of 
capital stock, $18.02 a share. 

Dividend Record: Varying disbursements on common since 
incorporation, except for 1922-25 and 1932-35. 

Outlook: Company is a major producer of parts for military 
vehicles; post-war business will again depend upon truck 
volume, and secular growth in oil burners. 

Comment: Now decidedly a “war baby,” stock is normally 
among the better business cycle equities. 


EARNINGS, DIVIDEND RECORD AND PRICE a OF — STOCK: 

Half year period Year’s ——Calendar Year——, 
ended: Dec. 31 June 30 Total Dividends Price Range 

os $0.45 None 13%— 4 


4 1.54 $2.00 27%—12% 
0.88 2.07 2%— 8 
0.31 1.1 19%— 8 


Note: Fiscal year changed in 1940 to end June 30. *To November 18, 1942. 


Union Pacific Railroad Company 
Earnings and Price Range (UP) 


Data revised to November 18, 1942 150 


incorporated: 1897, Utah. Office at 120 [99 +-~t}—— 
Broadway, New York City. Annual meeting: 69 

Second Tuesday in May. Number of stock- 30 
holders (December 31, *Yo41): 51,893. 0 


erred 8 non- Wy 

cum. ($100 par)............. 995,431 shs 

Common stock 2,222,910 shs 1924 ‘25 ‘36 ‘37 ‘38 ‘39 “40 1941 
~*Not callable. 


Business: Operates approximately 9,900 miles of line and is 
one of the most important transcontinental railroad routes; 
lines extend from Kansas City and Omaha to the Pacific Coast; 
one main branch terminates in the Pacific Northwest, the 
other at Los Angeles. Has large investments in other railroads. 

Management: Capable and progressive management in which 
the Harriman family is prominent. 

Financial Position: Very strong. Working capital December 
31, 1941, $59.5 million; cash. ... million. Working capital 
ratio: 2.7-to-1. Book value of combined preferred and com- 
mon stocks, $193.93 per share. 

Dividend Record: Excellent. Payments on both preferred 
and common stocks in every year since 1900. Annual dividend 
of $10 paid on common for many years. Present rate, $6. 

Outlook: War-stimulated traffic will maintain operations at 
high levels for the duration. Physical and geographical fac- 
tors plus important “other income” brighten longer term 
prospects. 

Comment: Preferred ranks among the most conservative 
equities in the railroad group. The common is one of the 
most reliable income producers among railroad equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1934 1935 1936 1937 1988 1989 1940 1941 1942 


Earned ghare....... $6.63 55 20 15 6: 

i nas 188% 111% 149% 148% 99% 105 98 85 


*§ months ended September 30. *To November 18, 1942. 


U. S. Industrial Alcohol Company 


- Earnings and Price Range (UD) 

Data revised to November 18, 1942 60 
incorporated: 1906, West Virginia. Office: 45 | PRICE RANGE 
60 East 42nd Street, New York City. An- 30 | 
nual meeting: Third Thursday in July. 15 Tscal year ends Mar. 31 
Number of stockholders (March 1, 1942): | ° ren enane pa] 3° 
approximately 3,000. 
Capitalization: Funded debt........... Non 
*Capital stock (no par).......... 376,836 4 DEFICIT PER SHAGEI $9 

99,800 shar Ale ots 1935 ‘36 ‘37 ‘38 ‘39 ‘40 ‘41 1942 

J ares owned Reduction. 


Business: Important manufacturer of industrial alcohol with 
annual capacity of 35 million gallons. Normally about 25% of 
total is used for anti-freeze, the remainder for lacquers, nitro- 
cellulose, food products, plastics. etc. 

Management: Closely affiliated with Air Reduction. 

Financial Position: Comfortable. Net working capital March 
31, 1942, $8.2 million; cash, $2.7. Working capital ratio: 
2.4-to-1. Book value of stock, $56.04 a share. 

Dividend Record: Irregular 1917-21, 1927-31, 1935-36, resumed 
1941. 

Outlook: Volume operations are assured for the duration, but 
excess capacity will be a serious peace time problem. 

Comment: The highly volatile capital stock is one of the 
more speculative equities in the chemical group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Half-year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 


$2.45 $1.59 $4.04 None 64%—32 
0.70 1.46 2.16 $1.50 505—35% 
0.23 D0.43 DO0.20 1,25 59 —31% 
ee es 0.77 0.47 1.24 None 43%—16% 
0.01 D1,09 D1.08 None 30%—18% 
0.01 1.05 1.06 None 29%—13% 
+0.57 eee eee None 28 —14 
Fiscal Yea 


*Fiscal year changed to end March 31, beginning 1941. tThree months ended March 
31, 1940. tTo November 18, 1942. 


White Rock Mineral Springs Company 
arnings and Price Range (WHR) 


Data revised to November 18, 1942 = 
Incorporated: 1906, Wisconsin, as National 30 
Water Co., to succeed a company formed in 20 PRICE RANGE 


1883. Name changed in 1914, Office: 1 10 soe: 
Park Avenue, New York City. Annual meet- o 

ing: First Wednesday in June. Number of 
stockholders (December 31, 1941): 2,246. 


$2 

Capitalization: Funded debt........... None 

*Preferred stock, lst 7 0 
10,399 shs 1934 '36 "37 ‘38 ‘39 ‘40 1941 


tPreferred stock, 2nd 5% 

non-cum. participating 

Common stock (no par)......... 249,265 shs 


*Non-callable. tConvertible into 5 shares common; participates with common after 
latter receives $1; then receives 5 times the amount distributed on common. 
Business: Bottles and distributes “White Rock” mineral 
water and other carbonated beverages. Principal properties 
are located at Waukesha, Wis. and Ellenville, N. Y. 
Management: Appears to be arresting earnings downtrend. 
Financial Position: Net working capital December 31, 1941, 
$8 million; cash, $258,895; marketable securities, $603,435. 
Working capital ratio: 13.8-to-1. Book value of common. 
$27.49 a share. 
Dividend Record: Regular preferred payments. Varying 
common 1907-08; 1923-39; 1941; none to date in 1942. 
Outlook: With high costs of transportation and war restric- 
tions important factors, costs are high, and competition keen. 
Comment: Stock has lost its former investment standing 
and now ranks as a speculation in the beverage group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Priee Range 
~ . Se $0.43 $0.64 $0.36 $0.44 $1.87 $2.00 31%—21% 
. 0.27 0.47 0.22 0.37 1.83 1.55 24%—12 
0.30 0.57 0.29 0.27 1.43 1.75 17%—13 
SO 0.30 0.43 0.27 0.84 1.84 1.40 18%— 8 
<P 0.20 0.25 D0.01 0.14 0.58 0.50 ll —5 
eee 0.07 0.25 0.08 0.11 0.51 0.50 3 
CC 0.05 0.14 D0.05 D0.04 0.10 None 11%— 4 
0.05 0.07 0.03 D0.05 0.10 0.10 8%— 2 
0.14 eee ove tNone t5%— 3 


*Giving effect te complete conversion of 2d pfd. tTo November 18, 1942. 


FINANCIAL WORLD 


> 
| 
of 
i= 


DIVIDENDS 


DECLARED 


Com Rate ried “Dare” 
Adams Oil & Gas Dee. 


Com 


Pe- 
Rate 


oe 15 Monarch Machine Dec. 
Dec. 15 Nov. 28 Montgomery Ward ........... i 
Am. Cyanamid A & B........15¢ .. Jan. 2 12 @ Jam, 9: Des: 13 
Do 5% cum. pf...........12%¢ Q Jan. 2 Dee. 12 Murphy (G. C.) Co..........75¢ Q Dec. 1 Nov. 21 
Am. Export Lines ............500 .. Dec. 11 Dee. 1 Muskegon Piston Ring. ......35¢ -- Dec. 18 Nov. 25 
American Felt Dee. 12 Dec, 8 Do Spec Q 1 Nov. 20 
Am. Gas & Elec. coves Oe Q Dec. 15 Nov. 19 Nat. City. ‘Lines die trsacsoun ae Q Dec. 15 Nov. 28 
Am. Laundry Machinery . -30¢ .. Dee. Nov. 20 Nat. Transit .......cccceeess25@ «. Dee. 15 Nov. $0 
Am. Machine & Fadry. .. -200 .. Deo. 26 . 10 New Eng. Tel & Tel. $1.25 .. Dec. 31 Dec. 10 
Angostura-Wuppermann . l5e .. Dec. 1 Nov. 20 Newmont Mining ...... 62%e .. Dec. 15 Nov. 27 
Artloom Corp. .. Dec. 10 Nov. 23 N. Y. Central R. R. Jan. 15 Dee. 10 
Ashland Oil & Refg. ....... ae Q Dec. 21 Dec. 7 Nor. Am. o 6% pf... ° Q Jan. 2 Dec. 10 
Assoc. Invest. Co. Q@ Dee. 31 5 Do pf. Q Jan. 2 Dec. 10 
Atlantic Gulf & West Ind. 8/8. +» Dec. 15 Dee. 1 Ohio Pub, Berv. 7% ‘pf. M Dec. 1 Nov. 
Atlantie Rayon Corp Dec. 21 Dec. TTT ine M Dec. 1 Nov. 20 
Hydro-EL. 1% “Ist vf. $1.75 Q Jan. 2 Dec. 10 5% pf. cM Dec. 1 Nov. 20 
Bayuk Cigar ......... .. Dec. 15 Nov. 30 : Dec. 15 Nov. 30 
Bohn Aluminum & ae. .. Dec. 18 Dee. Ottawa Lt., tt & P. 5% pf-$1.25 Q Jan. 2 Nov. 19 
Borne Scrymser Co, ..........50¢ .. Dec. 15 Nov. 30 DO Q Jan. 1 Nov. 19 
Dec. 15 Dee. Outboard Marine Mfg. 75e .. Nov. 20 Nov 
Brewing Corp. of America....50¢ .. Dec. 10 Nov. 20 | Pacific Mills ....... --50e Q Dec. 15 Dec. 
Pacific West Oli .... 50c .. Dec. 19 Nov. 27 
Carman Co, A .. Dec. 1 Nov. 17 Pp lvani 
Central, Tit Dec. 19 ans Stores ... .. Dec. 29 Dec. 10 
City Ice & Fuel ......... Dec. 15 Dec. 1 | pitts, & 
6%% of. Dec. 1 Nov. 23 | pleasant V. Wine 
Columbia Pictures .. 50c . Dec. 4 Nov. 23 Procter & Gamble 5% Dft....$1. 25 @ Dec. 15 Nov. 25 
Consol. Paper Co. . -250 Q Dec. 15 Nov. 20 | pub, Berr. N. J ate 21 Nov. 27 
Coppérweld Steel Dee. 10 Dec. Bi. & Gas 7% vf. 
c 
Crucible Sisel of Dec. 22 8 
Do 5% con eer Co Q Dec. 15 Dec. M Dec. 1 Nov. 20 
Curtiss-Wright DOB, 16 Nov. 37 0c Dec. 21 Dec. 
Cutler Dec. 15 Dec. 5 Do 6% % vt. @ Jan. 1 Dec. 10 
Diamond Alkali .............50¢ Dec. 12 Nov. 30 Do 5% conv. pf. .........$1.25 Q Jan. Dec. 10 
du Pont (E, I.) de Nemours... 14 Nov. 23 Dee. 15 Nov. 30 
OF. Q@ Jan. 25 Jan. 8 21 Dee. 10 
Kodak’ es cam, Bee. Roosevelt Field Nov. 80 Nov. 38 
1.50 Q Jan. 2 Dee. 5 Shattuck (F. G.) Co. .........10e Q Dec. 21 Dec. 1 
Spencer Kellogg & Sons......40¢ .. Dec. 10 Nov. 21 
1.75 Q Jan. 15 Dec. 31 Stix, Baer & Fuller ... 25¢ .. Dec. 7 Nov 
A 1.50 Q Jan. 15 Dec. 31 Sunshine Mining ...... -15e .. Dec. 23 Nov. 21 
c Boat e -50c .. Dec. 10 Nov. 24 Sutherland Paper ... -30e Q Dec. 15 Nov. 
Engineers Pub. Serv. $6 pf. ‘$1.50 Q Jan. 2 Dec. 14 .. Dee. 15 3 
Do pf. 87% Jan. 2 Dec. 14 Do $3 p -75¢ 3 Dec. 15 Dec. 3 
Q Jan. 2 Dec. 14 Toledo Edison "5% pf....-..41%e Dec. 1 Nov. 20 
Food Fair Q Dec. 15 Dec. 1 DO M Dee. 1 Nov. 20 
GUM. Q Dec. 15 Dec. 1 DO TW 1 
Goodrich (B. 000 .. Dec. 22 Dee. 11 Transwestern Oil Dee. FT Nov. 
Do $5 seceeeee+ $1.25 Q Dee. 31 Dec. 18 Underwood- Elliott-Fisher oeeee -- Dee. 15 Dec. 1 
Granby Consol. Min. Sm. & P.i5¢ Q Dec. 1 Nov. 13 United Aircraft ...............$2 .. Dec. 15 Dec. 1 
Great Atlantic & Pacific Tea..$1 .. Dec. 1 Nov. 18 U. 8. Graphite ....ccccceceee- B06 »- Dec. 15 Dec. 1 
pf. coebegeccooveces 5 Q Dec. 1 Nov. 18 United Carbon ...............75¢ .. Dec. 15 Dec. 
Great Northern Paper........50¢ .. Dec. 1 Nov. 8. Gypsum Q@ Dee. 31 Dec. 15 
Gulf Oil ...... 16 Des. 1 Do 7 Q Jan. Dec. 15 
Hazeltine Corp. ............-50¢ .. Dec. 15 Dec. 1 Van Norman -- Dee. 21 Dec. 10 
grade Food P: ee 80c .. Dec. 18 Dec. 10 West Va. Pulp & Paper.. -15e .. Jan. 2 Dee. 15 
Int’l Cigar Machinery ... .. Dee. 26 Dec. 10 Wilcox & Gibbs S. M. ....$1.50 .. Dec. 16 Dee. 
Interstate Hosiery Mills .. .. Dee. 15 Dec. 1 Wright Aeronautical ..........$8 .. Dee. 14 Nov. 27 
Intertype TTT pee 1 Wright Hargreaves ..........10¢ Q Jan. 2 Nov. 26 
Kennecott Copper ............35@ .. Dee. 24 Nov. 27 Accumulated 
Con. Film Ind. Inc. $2 pf......25¢ .. Dee. Dee. 4 
Kingston Produets ...... Hartman Tobacco $4 prior pf...$1 .. Dec. 15 Dec. 5 
Lake Shore Mines ...........-20¢ .. Dec. 15 Dec. 1 Houston Oil (Tex.) pf. v5 Gh. -. Dee. 21 11 
Lone Star Gas ..... Se ee SS eS Mangel Stores $5 pf. .......$1.25 .. Dec. 15 Dec 
Mack Trucks ..........sss+++.-$2 ». Dec. 11 Nov. 27 | Penn Dixie Cement pf, .....$1.25 .. Dec, 15 Nov. 28 
Magma Copper .....++..+-..-50¢ .. Dec. 15 Nov. 37 
Metrop. Edison ‘7 pr. bf... $1.75 Q Jan. 1 Dec. Ches. & Ohio ss Dea 
1.50 Q Jan. 1 Dec. 1 Gulf 
Do $7 cum. @ Jan. 1 Dec. 1 Kaufmann Dept. Stores :: -25c .. Dee. 15 Dec. 1 
Do $5 eum. pf. . Q Jan. 1 Dec. 1 Nat. City Lines .............506 .. Dee. 15 Nov. 28 
0 $6 ce Q Jan. 1 Dec. 1 Rustless Iron & Steel........ «| Nov. 25 
Mich. Steel Tube -. Dec, 10 Nov. 27 Shattuck (F. G.) Co. 40c .. Dec. 12 Dec. 1 
Minn. Gas Lt. vepen 6% pf.$1.50 Q Dec. 1 Nov. 20 Sutherland Paper .............5¢ .. Dec. 15 Nov. 28 
Do 5%% D Q@ Dec. 1 Nov. 20 
Do $6. 10 tsi pf. Q Dec. 1 Nov. 20 Stock 
5% D $1. Q Dec. 1 Nov. 20 Am. Cyanamid A & B........*75¢ .. Dee. 17 Dec. 1 
Mission 850 .. Dee. 18 Nov. 
Missouri Edison pf. ....... $1.75 Q Jan. 2 Dec. 19 *Payable in 5% preferred stock. 
EARNED PER SHARE 1942 1941 EARNED PER SHARE 1942 1941 
ON COMMON STOCK 12 Months to September 30 ON COMMON STOCK 9 Months to September 30 
Brewing Corp. of America......... $4.85 $4.31 Superior Steel . oe See dutneas $4.02 $5.42 
9 on = Texas Gulf Producing én 0.28 0.17 
Amer. Encaustic Tiling... ‘ Twin Coach ee 1.11 1.08 
Amer. Seating ............ im 188 ot U. 8. Freight ... 3.39 2.13 
Amer. Zine, Lead & Smelting 0.64 0.28 2.90 3.88 
Atlantic Gulf & West Indies s/s:: 5.27 *18.12 Vulcan Detinning ....... énaecas 8.90 12.50 
Belding Heminway 1.50 1.00 alwo er 1.03 0.95 
Borg-Warner 2.59 2.72 Western Union 6.24 5.10 
Bridgeport Brass ............ gaa 1.64 41 Yellow Truck & Coach........... 1.17 1.95 
Briggs & Stratton ......ccscscccecs 3.63 3.23 6 Months to October 3! 
Certain-teed Products ..... éanniese 0.70 1.25 Montgomery Ward .........ccceeee 2.68 2.47 
Columbian Carbon .........- 3.98 4.73 Thompson-Starrett ..... 0.41 D0.28 
Commercial Credit ...... osetesns ‘ 2.83 8.45 40 Weeks to October 10 
De 1.36 | Van Norman Machine Tool......... 2.71 2.48 
eeD J 
Federal Mining & Smelting.. 3.78 3.11 6 Months to September 30 
General Cable Corp.........-- 0.14 1.67 
Goebel Brewing .......... 0.28 0.31 a 3.37 4.06 
Grocery Store Products...... 0.84 0.04 0.89 1.57 
Interchemical Corp. 1.64 3.26 12 August 3! 
International Nickel ...... 1.57 1.66 Indian Motoreyele ...ccccccccccces 3.13 
International Paper .........+++++ 2.07 4.41 National Paper & Type......... eee 513 27 
3.08 4.55 | Ogilvie Flour Mills.............. 1.12 1.05 
Maracaibo Oil Exploration......... 0.11 0.09 Pleasant Valley Wine.......... 0.41 0.68 
cGraw Electric ........ cukeaenes 2.02 8.45 Wesson Oil & Snowdrift..... ee 1.87 4.46 
Midland Steel Products........... D0.13 3.00 West 3.66 9.44 
Y. & Honduras Rosario Mining: 2.26 2.07 3 Months te August 30 
Pacific Western United Paperboard 0.01 0.30 
Park & Tilford. 12 Months to 
Pullman, Inc. .. 3.74 2.38 Fajardo Sugar ....... aueweaednenss 4.93 so +1 
Reo Motors ........+- 1.74 0.86 Garfinckel (Julius) 1.56 1.84 
Revere Copper & Brass 1.28 2.14 
Sterling Drug 3.01 3.70 *—Revised. 
Superheater Co. 0.98 1.18 D—Deficit. 
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Upon request, and without obligation, any ef the 
booklets, listed below will be sent an direct 
from the firm by whom issued. To 
handling, each letter should be confined to a 
request for a single item. Print plainly and give 
both name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


HELPFUL FACTS AND HINTS 

FOR TYPISTS AND SECRETARIES 

This comprehensive booklet gives list of oft mis- 
spelled words; list of abbreviation; rules of punc- 
tuation; list of business terms, etc. Available te 
executives and their secretaries. Please write om 
business letterhead 


POST WAR OPPORTUNITIES 

3-page discussion and list of 20 selected common 
stocks for holding into post war period. Average 
yield over 8% with exceptional opportunity for 
capital appreciation. Offered by N.Y.S.E. House. 


THE 1942 CHRISTMAS TRAIL 

The Gift Shop in a Book 

Filled with new, unusual and exciting gifts. It 
contains many suitable accessories for men and 
women in the service, for the fields of sport and 
for the home. 


AN EASY WAY TO FIGURE 
YOUR 1942 TAX 

A survey of the new Tax Law; Letter pointing 
out significant changes in the Law affecting in- 
vestors; and 3 Work Sheets which simplify the 
task of computing your capital gains and losses. 
Offered by N.Y.S.E. House. 


OUTLOOK FOR THE STEEL STOCKS 
This timely bulletin published by a N.Y.S.E. house 
is available to bona fide investors only. 


GROWING WITH AMERICAN INDUSTRY 
75-page booklet containing condensed analyses of 
the 73 companies whose securities are held by this 
management type investment company. 


THE CARE OF YOUR SECURITIES 

Together with schedule of fees. A booklet for 
business and professional men engaged in war 
activities, interested to learn the advantages of a 
Custody Account with a Trust Department of one 
of the country’s outstanding banking institutions. 


ODD LOT TRADING 

An interesting booklet which explains the ad- 
vantages of odd lot trading for both large and small 
investor. Offered by N.Y.S.E. House. 


HOW TO BUILD BETTER HOMES 

FOR LESS MONEY 

To provide livability and comfort; economy in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for any one owning 
a home or expecting to remodel or build one. 


THE NEW TAX LAW 

Many advantages with respect to the treatment of 
Capital Gains and Losses outlined in a Digest 
covering various features of the new law. M 
available by N.Y.S.E. House. 


OPENING AN ACCOUNT 


Helping hints on trade procedure and practice in 
this 24-page booklet, offered by N.Y.S.E. House. 


FEDERALLY INSURED SAVINGS 
AND LOAN ASSOCIATION BOOKLETS 


INSURED SAFETY PLUS 

LIBERAL EARNINGS 

A safer and better plan for your savings. Invest- 
ment accounts, earning a liberal dividend, non- 
speculative and convertible into cash. 


WHAT INSURED SAFETY 

MEANS TO YOU 

Folder describing full paid investment certificates. 
Published by the largest savings and loan associa- 
the Southwest whose current dividend 
is 
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Week Ended 


Weekly Trade Indicators Weekly Price Indicators ae 
Miscellaneous 1941 Metals (Ferrous & Non-Ferrous) 1941 
{Electrical Output (K.W.H.) . 3,776 3,762 3,348 15 $0.15 $0.15 
§Steel Operations (% of Cap.).. 98.7 99.6 97.0 Copper, electrolytic, per iD.... “mae 0.12 0.12 
Total Car Loadings (cars).... 826,621 829,490 883,839 Iron, No. 2, toundry, per ton... 25.89 25.89 25.84 
#Wholesale Commodity Price *0.0650 0.0650 0.0585 
104.6 104.5 96.3 Steel Biliets, CON... 34.00 34.00 34.00 
*+Crude Oil Output (bbls.)..... 3,880 x3,838 4,087 Steel Scrap, heavy melt’g, per ton *20.00 20.00 20.00 
+Motor Fuel Stocks (bbls.).... 79,418 79,238 83,683 Tin, Straits Settlements, per lb. *0.52 0.52 0.52 
7Gas & Fuel Oil Stocks (bbls.) 128,492 %x128,159 151,352 Zine, New York, per lb........ *0.0864 0.0864 0.0864 
Nev.7  Oct.31 Nev.S Butter creamer 
"Bank Clearings, New York City $3,851 $3,951 $3,704 ib... 
‘Bank Clearings, Outside N.Y.C 3,819 4,021 3,460 Coffee, No. 7, Rio, per Ib..... 1. *0.08 3% 0.09 % 0.08% 
**Bitum. Coal Output (tons)... 1,860 1,937 1,894 Corn, No. 2, yellow, per bushel. 0.98% 0.97 % 0.86% 
F. W. Index of Ind’l Production 187.5 187.1 160.2 Hees, first, per 0.37 %4 0.38 
F . our, std. Spring pats., bbl... 6.65@6.90 6.90 6.90 
690 164,577 Lard, Middle West, per Ib...... *0.1392% 0.1392% 0.1042% 
14,436 13,425 Oats, No. 2, white, per bushel.. 0.60 0.62% 0.60% 
Forest Products ............. 42,398 47,513 42.455 Rye, No. 2, Western, per bushel 0.76% 0.78 0.80% 
i Sugar, granulated, per lb..... *0.0560 0.0560 0.0525 
Grains & Grain Products.... 42,006 47,320 35,570 ~ 
Merchandise ................. 91,524 92,222 158.966 Wheat, No. 2, red, per bushel... *1.46% 1.48% 1.29% 
388,126 431,178 382,916 Printeloths, per "vard. #008971 0.08971 0.68037 
Fed R R 
rude oil, Mid-Contin’t, per bbl. *1.11 1.11 2.3% 
era eserve eports — —_—o — Gasoline, tank wagon, dealer, gal. 0.1060 0.1060 0.0940 
Member Banks, 101 Cities : 90.00.00 omitted) ; Hides, No. 1 packer, per lb..... 0.15% 0.15% 0.15% 
Total 10,34 10,445 11,317 > 
Total Commercial Loans....... 6/353 6,31 6,633 “Ceiling prices fixed by the OPA. 
Total Brokers’ Loans.......... 544 664 554 Fishes’s Wholesale Commodity Price Indexes: 
Other Loans for Securities.... 367 370 430 (1926 = 100) Nov. 13 Nov. 16 Nov. 14 
U. S. Govt. Securities Held.... 24,027 24,120 14,632 All commodities (131 items)...  —:108.5 108.4 98.6 
Investments, Except Govt. Bonds 3,323 3,359 3,662 Building | eee 115.1 115.1 104.8 
Total Net Demand Deposits.... 28,927 28,593 24.151 105.7 105.7 96.9 
Brokers’ Loans (N. C.) Finished Goods 111.8 111.8 101.9 
Reserve System 116.4 116.4 102.4 
Reserve Credit Outstanding.... 4,917 4,680 2,263 84.7 84.7 81.1 
Total Money in Circulation..... 14,408 14,312 10,472 112.7 112.7 112.7 
*Daily average. 7000 omitted. tWard’s Reports. §As of Semi-manufactured Goods ..... 101.7 101.7 97.5 
the beginning of the following week. {000,000 omitted. co Se 110.1 110.1 100.0 
#Journal of Commerce. xRevised. 81.1 81.7 80.0 
Monthly Monthly 
—NOVEMBER— INDEX OF INDUSTRIAL PRODUCTION Indicators 
U. 8. Gov't Debt.....°$94,360 *$54,416 for seasonal variation - 1935-39160 tAdvertising Lineave: 
Nationa Veeklies...1,189,247 1,087, = 
tRetail Price Index: | | | | | Farm Weeklies ..... 627.678 ‘546.6 
Composite Index .... 113.1 106.2 190'—Monthly Radio Time Sales: 
190|— Federal Reserve Board Index;-- Mutual System ..... $773,221 $839,829 
105.7 weekly extensions are based on “4 “44 
Infant’s Wear ....... 108.0 102.1 170}— computations by The Financial Cans) «... 4. 
Home Furnishings ... 115.5 108.5 World. 
tWholesale Price Index: 160 Passenger Cars.......  *16.9 *17.7 
(Bureau of Labor) *2.9 *3.0 
140 Rate of Capacity.... 100.1% 98.9% 
tile Prod 96. 90. 
Fuel “Lishting 4 130 Shipments (tons) .. *1,79 *1.85 
Products .......... 96.1 89.8 ) inanci 
Housefurnishing Goods 104.1 100.0 100 *$37.4 *$78.5 
Miscellaneous Com- 
88.5 85.5 90 tRallway Equipment Orders: 
Raw Materials ..... 102.7 89.1 NV Tota motives 1,932 917 
i - Manufactured 80 L Steam Locomotives .. 1,065 285 
92.5 89.7 Electric Locomotives. . 50 51 
Manufactured Products 99.5 93.4 Diesel-electrics ...... 798 548 
All Commodities Other 70 — All Other Types ... 19 33 
than Farm Products 97.7 92.1 : 
All Commodities Other 60+ +Food in Storage: ‘ ¥200.8 
than Farm Products Butter (Ibs.) ......-- 125.5 *200. 
and Foods ........ 95.7 93.1 Cheese (1 
+Advertising Lineage: Lard Pais, "54.6 *214.3 
Canadian Magazines. 222-494 231.762 1932 °33 °34 °35 "36 ‘41, AS OND Meat, All 455.1 “512.4 
Farm Magazines..... 358,042 350,526 1 JULY 1942 Poultry (lbs.) ...... 16.5 *96.7 
*Million. 7Publisher’s Information Bureau. ‘At first of the month. 
Daily Dow-Jones Averages for Stocks and Bonds — Closing Prices 
—CLOSING STOCK AVERAGES—— _ Vol. of Sales —————-CHARACTER OF TRADING———— Average Value of 
15 6s N.Y.S.E. Issues No.of No.of Total Un- New New 40 Bond Sales 
1942 antetrtabe Ris Utilities Stocks Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. — 
Nov. ° 
| 116.46 28,38 14.59 29.26 704,680 828 256 321 251 45 90.70 6,937,000 . 12 
13.. 116.26 28.22 14.46 39.14 665,940 789 199 365 225 29 3 90.80 8,158,400 ry 
Ba. 116.24 28.27 14.44 29.14 260,620 562 177 202 183 21 2 90.85 3,975,100 | | 
OS 115.70 28.00 14.28 38.90 521,190 778 160 424 194 17 2 90.84 6,295,100 . 16 
OF 114.53 27.75 14.04 38.49 666,280 838 157 455 226 20 2 90.62 8,331,600 ae i 
18.. 114.64 27.80 13.85 38.49 514,290 746 223 287 236 12 2 90.55 7,799,400 -18 
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Earnings, Dividends and Price Range of N. Y. Curb Common Stocks 


This is Part 16 of a series which will cover all of the 
active common stocks on the New York Curb Exchange. 
Unless otherwise noted, earnings and dividend figures 
have been adjusted for any stock split-ups that may have 
been effected. Figures for 1942; Earnings, latest reported; 


VALUABLE FOR 
1932 1933 1934 


Dividends, paid to date of issue (*) including extras; 
Prices, “High and Low” range for full year. Earnings 
and dividend averages are for the ten-year period 1932- 
1941, or for whatever period ended 1942 for which the 
figures are available at the time of going to press. 


FUTURE REFERENCE 
1935 1936 1937 1938 1939 1940 1941 Average *1942 


New England Power....... Listed March 1937 35 15 15 134% 6% 1% 
Earnings ..... $2.46 $2.10 $1.27 $0.84 $1.85 $1.88 $0.38 $1.20 $0.29. D$0.12 $1.22 my 
Dividend ..... 2.00 2.00 1,25 None None None None None None None 0.53 None 
New England Tel. & Tel... High......... 116 102 100 120% 141y% 142 109% 128% 137 129 wats 101% 
65% 72 82 88% 117% 98 81 103% 108 99% 80% 
Earnings ..... $6.75 $5.82 $6.01 $6.07 $6.66 $5.88 $5.21 $7.37 $7.42 $7.15 $6.43 z$5.20 
Dividend ..... 8.00 6.00 6.00 6.00 6.50 6.25 6.00 6.50 7.00 7.00 6.53 4.50 
New Haven Clock.......... a ae 2 2% 5 11 23% 30% 11 8% 8% oo juts 4% 
1 % 2 3% 6% 87 4% 3% 3% 3 
Earnings ..... D$9.40 D$2.39 $0.74 $0.99 $3.61 $0.96 D$2,27 $0.51 $0.18 $1.95 D$0.51 
Dividend ..... None None None None 0.37% $1.12% None None None None 0.15 None 
Low ......... 10 10% 10% 10% 10% 
Earnings .... D$0.05 $1.56 $2.48 $2.78 $2.47 $2.18 $2.64 $2.90 $1.70 
Dividend ..... 0.003 0.003 0.04 0.07 1.00 1.25 0.80 1.25 1.60 £358 0.74 $0.45 
New Jersey Zinc........... MNS. f55% 0% 35% 65% 63% 76 92% 94% 72% 76 69% 70% ae ie 68 
Low ......... 14% 26% 4714 49 69% 53 45% 46% 49 61% 
Earnings ..... $2.38 $2.67 $4.01 $1.64 $2.70 $4.19 $4.89 $2.44 y$2.26 
Dividena ..... T$2.00 $2.00 2.00 2.50 2.50 4.50 2.00 2.50 3.50 4.00 2.75 3 
New Mexico & Arizona High......... 1% 1% 2% 2u% 2% 1% 1% 2% 1 
Low % 72 1 1 1 1% 1 in 
Earnings ..... $0.004 $0.009 $0.008 $0.01 $0.02 $0.02 $0.02 $0.02 $0.03 $0.03 $0.02 $0.03 
Dividend ..... None None None Vone 0.01 None None None one one one 
New Process ..........:+.+: See 9 ll 10% 26% 2814 37 25 30 36 29% 
Low .... awake 2 9% 10% 2 23 20 18 24 26 27 
Earnings pe $1.72 $1.88 $2.60 $2.88 $4.50 $4.05 $3.78 $4.09 $3.24 $3.62 $3.24 
Dividend ..... 1.50 0.75 2.00 2.00 3.50 3.00 2.50 3.50 2.75 3.50 2.50 $1.50 
New York Auction......... High. ........ 3 3% 4 33% 7% 6% 3 3% 4 3% 
Low .... oe 1% 7 1y% 1% 2% 1% 14% 1% 2 3% 2% 
Earnings ..... D$1.37, D$0.09 = eat $0.18 $0.25 $0.15 D$0.16 $0.12 $0.72 $0.95 $0.08 
Dividend ..... None None None None 0.25 0.15 None None 0.40 0.40 0.12 None 
N. Y. & Honduras 14% 34 46% 69% 38 34 30 29 28% 19% 18 
Rosario Mining ......... 8% 7% 38 31% 23 22 20 20 15% 14 
Earnings ..... $1.62 $4.02 $4.04 $4.51 $4.08 4.71 $4.23 $4.42 $3.23 2.71 $3.76 
Dividend ..... 1.62% 2.75 4.25 4.25 4.65 4.42Y 3.90 4.25 3.15 2.37% 3.56 $1.55 
N. Y. Merchandise no par. High......... 9 18 33% 351% 52 
8 15 23 25% 36 
Earnings ..... $2.45 $4.69 $5.08 $5.97 $4.83 $1.63 $1.01 $1.44 $1.41 $1.64 $3.02 
Dividend ..... 1.00 1.00 1.37% 2.00 3.50 1.40 0.60 0.75 0.75 0.85 2 $0.75 
4% 4% 4% 4% 6% 5% 4% 6 7% 8% 
a Pe 2% 3 3 2% 4% 3% 3% 53 6% 6% 
Earnings ..... $0.50 $0.56 $0.30 $0.53 $0.34 $0.49 $0.16 $0.88 $0.91 $1.20 $0.60 
Dividend ..... 0.65 0.30 0.30 1.00 0.25 0.40 0.60 0.60 0.60 0.51 $0.60 
2 
Earnings ..... $1.07 $0.66 $0.46 $0.50 $0.81 $0.84 $0.50 $0.51 $0.66 $0.66 $0.67 7$0.05 
Dividend ..... None None None one None 0.40 0.25 None 0.15 None one 
Niles Bement Pond........ OS ere 11% 17% 15% 34% 52% 62 64% 76 71% 62% 14% 
7 28% 30 414% 41% 5 45 8% 
Earnings ..... D$2.62 D$1 56 $0 14 $1.54 $4.04 $7.46 $4.88 $4.71 $5.14 $3.56 $3.15 
Dividend ..... 0.15 None None None 1.00 2.00 2.00 1.00 2.75 3.00 1.19 $1.25 
Nineteen Hundred High......... tee tree tee 15 9% 9% 9% 10% 5% 
Earnings ..... ecoe $0.81 $1.04 $1.42 $1.69 $1.30 $1.02 $1.22 $1.76 $1.71 $1.08 
Dividend ..... 1 1 1 0.75 0.75 0.50 0.91 $0.50 
Mine: a 2 17 1! 
Earnings ..... $0.01 D$0.01 $0.12 $0.38 $0.25 $0.15 $0.14 $C.15 $0.15 $0.22 $0.16 
Dividend ..... N 0 0 11% 0.37 0.15 0.15 0.15 0.15 0.17 
Noma Electric ..........---High......... 4 4 11% 6% S% 5% 3% 
2 Ya % 3% 2% 3 3% 3%4 2% 
Earnings ..... $0.28 D$1.13 $0.04 0.22 $0.82 $0.84 $0.49 $0.38 $0.61 $0.98 $0.35 
Dividend ..... 0.10 None None None 0.40 0.40 0.65 0.30 None 0.25 0.21 $0.35 
Dissolution 1 4 1% 7 1/16 
(in ) Earnings ..... D$0.50 D$0.79 D$0.52 D$0.36 D$0.19 $0.05 $0.02 $0.32 $0.09 $0.03 D$0.18 Hee 
North Am. Rayon “B”’.... High.......... in A, 27% 2 26% 23% 20 
res 18% 11% 14% 15 15% 18% 
Earnings ..... D$2.09 $2.19 $0.62 $1.42 $3.49 $4.17 $0.60 $3.62 $3.18 $3.34 $2.05 y$1.12 
Dividend ..... None None None 0.52 2.50 ea 0.25 2.50 2.50 2.25 1.27 1.50 
North Central Texas Oil... High......... 1% 5 3% a 8% 6% 4% 3% 3% 5 3% 
A 78 % 1% 2 3 3% 3 2% 2 3 % 
Earnings ..... $0.01 $0.05 $0.22 $0.25 $0.28 $0.54 $0.37 $0.30 $0.39 $0.33 $0.27 y$0.27 
Dividend ..... 0 0 1294 0.20 0.20 0 0 % 0.12% 
Northern Pipe Line......... High......... 4 4 2% 6 7 9 10 9% 
3% 3 4% 5% 4 4% 6 % 
Earnings ..... $0.56 $0.51 $0.70 $0.64 $0.66 $0.78 $0.24 $0.31 $0.70 $1.51 $0.66 as 
Northern States Pr. “A”..High......... 4 14 15% ieee 6 
(Delaware) 34% 13% 6% 21% 7 6% 6% 2% 1% 
Earnings ..... $4.97 $1.63 $0.22 D$0.32 $0.29 $2.77, D$1.25 $2.07 $2.70 $2.54 $1.56 $1.35. 
Dividend ..... +3996 3334 None None 1.25 
Novadel-Agene ...........-- 4 % A, 33 37% 38 18% 
7% 11% 17 18% 33 18% 18 24 26 1334 11 
Earnings ..... $1.84 $1.85 $2.12 $2.17 $2 $3.05 $3.23 $3.67 $2.94 $2.08 
Dividend ..... 1.37 1.67 1.50 j 2.00 3.00 2.00 2.00 $1 
Ogden Corp. sisted in June, 1940 
Earnings .... - Formerly Utilities Power & Light $0.17 $0.08 
Ohio Brass “B” ........... PN i acdaes 13 20 19% 33 47 67 34 26 24% 23% pn 17% 
eer 5% 12 19 27 28 20 15% 17 12 ake 14 
Earnings ..... D$2.87 _ D$0.19 $1.09 $0.66 $2.30 $3.34 $0.04 $1.35 $2.07 $2.58 $1.03 «ate 
Dividend .... - 0.50 «None 0.50 1.00 1.75 3.00 0.25 1.00 2.00 2.00 1.20 $1.50 


*To November 14, 1942. +8 months ended August.31. y—Half year. 


C. J, O'BRIEN, INC. } 
NEW YORK, N. Y. 


z—9 months. D—Deficit. 


) 
\ 
| 
¢ 
| 


HERE’S ANOTHER WAY to give 
hours—days—of Camel’s milder, 
tastier smoking pleasure—the 
Camel Holiday House containing 
four boxes of the popular flat fifties 
{200 cigarettes}. This gay gift package. 
{below}, with space for your 
Christmas message, makes any 
other wrapping unnecessary. 


Pig 


Yours for a 
good Christmas 


and the very best 
in smoking pleasure 


R. J. Reynolds Tobacco Company, Winston-Salem, N.C, 


“CAMELS. It’s fun to give Camels for Christ- 


TO MILLIONS of smokers, to 

many of your friends, Christmas isn’t 
quite complete without a gift 
of Camels. Make it complete with 

a carton {/eft}—the famous Camel 
Christmas Carton of 10 packs 

of 20’s that says “Merry Christmas” 

in every flavorful puff. It’s ready 

to give, handsomely packaged, with 
space for your holiday greeting. 


HE’LL BE PROUD to receive, 
you'll be proud to present this 
Christmas-packaged pound 
canister of mild, tasty, cooler- 
burning Prince Albert Smoking 
Tobacco {below}. The National 
Joy Smoke always gets a joyous 
welcome—so rich-looking in 

its Christmas jacket—richer- 
tasting in his pipe! 


mas because you know your gift will be so 
genuinely welcome—doubly welcome to those 
lads of yours in the service...over here—or 
over there. For cigarettes are their favorite gift 
—Camel, their favorite cigarette. Remember 
all your friends this Christmas with Camels. 


PRINCE ALBERT. Give him Prince Albert if 
he smokes a pipe. Give him the big pound of 
P. A. that spells smoking joy far into the 
New Year. Whether he’s at. camp, at sea, or 
at home, he’ll welcome the National Joy 
Smoke. For mild, cool, tasty smoking, there’s 


no other tobacco quite like Prince Albert. 


‘ 
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